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BEFORE THE

| LLI NOI S COMMERCE COMM SSI ON

CENTRAL | LLINO S LI GHT COVMPANY
d/ b/ a AmerenCl LCO

Proposed general increase in
electric delivery service rates.

CENTRAL | LLI NO S PUBLI C SERVI CE
COMPANY d/ b/ a Amer enCl PS

Proposed general increase in
electric delivery service rates.

| LLI NOI S POWER COMPANY d/ b/ a
Amerenl P

Proposed general increase in
electric delivery service rates.

CENTRAL | LLINO S LI GHT COWVMPANY
d/ b/ a AmerenCl LCO

Proposed general increase in gas
delivery service rates.

CENTRAL | LLI NO S PUBLI C SERVI CE
COMPANY d/ b/ a Amer enCl PS

Proposed general increase in gas
delivery service rates.

| LLI NOI S POWER COMPANY d/ b/ a
Amerenl P

Proposed general increase in gas
delivery service rates.

Springfield,

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

Tuesday, July 1,

DOCKET NO.

07-0585

DOCKET NO.

07- 0586

DOCKET NO.

07- 0587

DOCKET NO.

07-0588

DOCKET NO.

07- 0589

DOCKET NO.

07- 0590

i noi s
2008
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Met, pursuant to notice, at 10:00 a. m

BEFORE:

MR. JOHN ALBERS, Adm nistrative Law Judge

MR. J. STEPHEN YODER, Adm nistrative Law Judge

MS. LISA TAPI A, Adm nistrative Law Judge

APPEARANCES:

MR. CHRI STOPHER W FLYNN

MR. MARK A. WHITT (Via tel econference)
JONES DAY

77 West Wacker, Suite 3500

Chicago, Illinois 60601-1692

(Appearing on behal f of
Petitioners)

MR. EDWARD C. FI TZHENRY

Cor porate Counsel

1901 Chout eau Avenue, Mail Code 1310
St. Louis, M ssouri 63166- 6149

(Appearing on behal f of
Petitioners)

MR. PHI LLI P A. CASEY

SONNENSCHEI N, NATH & ROSENTHAL

233 South Wacker Drive, Suite 7800
Chicago, Illinois 60606

(Appearing on behal f of
Petitioners)
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APPEARANCES: (Conti nued)

MS. JANI'S VON QUALEN

MS. LINDA M BUELL

MR. JAMES V. OLI VERO

Office of General Counsel
527 East Capitol Avenue
Springfield, Illinois 62701

(Appearing on behalf of Staff
wi tnesses of the Illinois
Commerce Comm ssi on)

MR. ELI AS D. MOSSOS

MS. JANI CE DALE

MS. KAREN LUSSON

MS. KRI STIN MUNSCH

Attorney General's Office

100 West Randol ph Street, 11th Fl oor
Chi cago, Illinois 60601

(Appearing on behalf of the
Peopl e of the State of
Illinois via teleconference)

MR. WLLIAM P. STREETER

HASSELBERG, W LLI AMS, GREBE, SNODGRASS & Bl RDSALL
124 Sout hwest Adans, Suite 360

Peoria, Illinois 61602

(Appearing on behalf of the
Grain & Feed Associ ation of
I11inois)

MR. JOHN B. COFFMAN

JOHN B. COFFMAN, LLC

871 Tuxedo Boul evard

St. Louis, M ssouri 63119- 2044

(Appearing on behalf of AARP)

SULLI VAN REPORTI NG COMPANY, by
Daphne Killam Reporter

Ln.

#084-004413
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| NDE X
W TNESS DI RECT CRCSS REDI RECT RECROSS
CRAI G NELSON
By Ms. Von Qual en 1188 1232
By M. Flynn 1230
RONALD STAFFORD
By Ms. Von Qual en 1237

EXHI BI TS

MARKED ADM TTED

Staff Cross Nelson Ex. 1 1222 1224
Staff Cross Stafford Group Ex. 5 1306
Ameren 42.0 2nd Revi sed, 42.2 E- Docket 1234
Ameren 43.6 Revised, 43.7 E- Docket 1319

Revi sed, 43.0 3rd Revi sed
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PROCEEDI NGS

JUDGE ALBERS: By the authority vested in ne by
the Illinois Commerce Comm ssion, | now call Docket

Nos. 07-0585 through and including 07-0590.

These dockets include Central Illinois
Li ght Conpany, Central I1llinois Public Service
Company and Illinois Power Conpany in a proposal to

increase their gas and electric delivery service
rates.

May | have the appearances for the
record, please.

And just to note, when you are
speaking later, if you're on the phone, pl ease
identify yourself first for the court reporter.

Who do we have here?

MR. FLYNN: Chri stopher W Flynn, Jones Day, 77
West Wacker, Suite 3500, Chicago, Illinois, 60601 on
behal f of the Ameren Illinois Utilities. Also on the
phone today | believe is Mark Whitt of Jones Day, as
wel | .

MR. FI TZHENRY: Edward Fitzhenry on behal f of

the Anmeren Illinois Utilities.
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MR. CASEY: Phillip Casey, Sonnenschein, Nath &
Rosent hal , 233 South Wacker drive, Suite 7800,
Chicago, Illinois, 60606 on behalf of the Ameren
I1linois Utilities.

MS. VON QUALEN: Jim O ivero, Jan Von Qual en

and Li nda Buell on behalf of the Staff Wtnesses of

the Illinois Comrmerce Conmm ssion.

MR. STREETER: Bill Streeter from Hassel berg,
WIlliams, Grebe, Snodgrass & Birdsall on behalf of
The Grain and Feed Association of Illinois.

MR. COFFMAN: John Coffman appearing on behalf
of AARP.

MR. MOSSOS: On behalf of the People of the
State of Illinois, Alias Mossos, Janice Dal e, Karen
Lusson and Kristin Munsch, 100 West Randol ph Street,
Chi cago, Illinois, 60601.

JUDGE ALBERS: Any others wi shing to enter an
appear ance?

Let the record show no response.
We're here following the Conm ssion's
June 25th ruling on Ameren's petition for

interlocutory review concerning certain testimny of
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M. Stafford and M. Nel son.

Before we turn to their testinony,
t hough, there's a few prelimnary matters. First, we
have the June 17th joint notion from CNE Gas and
Ameren Illinois Utilities. There's a said nmotion to
add certain data request responses to the record.

Any objection to that notion?

MR. FI TZHENRY: No objection, Your Honor.

JUDGE ALBERS: Hearing no objection, then CNE
Gas' motion is granted, and we'll admt into the
record CNE Gas Cross Exhibits 1, 2 and 3 which were
attached to the notion.

(VMhereupon CNE Gas Cross
Exhibits 1, 2 and 3 are
admtted into the record
at this tine.)

JUDGE ALBERS: The next prelim nary matter
concerns the June 20th filing of the Grain and Feed
Associ ation and the Ameren Illinois Utilities. This
is a joint motion to add certain data request
responses to the record.

Any objection?
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Heari ng no objection, then Attachnments
A, B, C, and D of joint motion are entered into the
record of Ameren GFAlI Group Exhibit 1.

(Wher eupon Aneren GFAI
Group Exhibit No. 1,
Attachments A, B, C and D
are entered into the
record at this time.)
JUDGE ALBERS: On June 24th, Staff filed a
motion to substitute concerning Ms. Everson's revised
rebuttal testinony.

Is there any objection to that motion?

Heari ng no objection, then the Staff
motion is granted.

And before we were on the record, we
asked Ameren to provide a list of the exhibits being
admtted today just those of M. Nelson and
M. Stafford being admtted today.

Do you have any further questions
about those?

MR. FLYNN: No. | think we understand.

JUDGE ALBERS: | hope | do, too.
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And with that, we'll turn things over
to Ameren.

Or does anyone el se have any
prelimnary matters first?

Heari ng none, M. Flynn, if you would
like to call your witness.

MR. FLYNN: Yes. W have been directed to
provide M. Nelson and M. Stafford for further
cross-exam nation today followi ng the Comm ssion's
ruling of |ast week. M. Nelson and M. Stafford are
here. We would like to begin with M. Nelson.

Both wi tnesses have been sworn and
understand that they are still under oath.

JUDGE ALBERS: Very good.

JUDGE TAPI A: You can proceed, counsel,
whenever you are ready and the witness is ready.

JUDGE ALBERS: Go ahead with questions for M.
Nel son.

MS. VON QUALEN: ' m sorry. | thought the

Conpany was going to lay a foundation. That's fine.
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CROSS- EXAM NATI ON
QUESTI ONS BY MS. VON QUALEN
Q Good morning, M. Nelson.
A Good nor ni ng.

Q It's a pleasure to be speaking with you

A And same here.
Q " m sure.
You sponsored Ameren Exhibit 42.2 with
your surrebuttal testimony, correct?
A That's correct.
Q Woul d you agree with me that Exhibit 42.2

is a series of verified statements from contractors?

Q And these are contractors who worked on
projects for Anmeren?

A For Illinois Power and the Ameren Illinois
Utilities, yes.

Q And attached to the verified statements are
certain invoices; is that correct?

A That's correct.

Q And those woul d be exanples of invoices
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that Amerenl P or the Ameren Illinois Utilities could
not find in their own records; is that correct?

A In some cases, that's true, yes.

We did have internally generated
i nvoi ces. In some cases, because of the electronic
payment met hod, there were no invoices. But in this
case, there were invoices of all cases as supplied,
yes.

Q So the answer to your gquestion is yes,

t hese are invoices that Ameren did not have?

A | don't think -- these were invoices we
were not able to find. We still m ght have sone of
them  We are still searching for some m ssing
i nvoi ces.

So these --

JUDGE ALBERS: ' m sorry to interrupt you. I
just realized you don't have a m crophone. So those
fol ks on the phone can't hear you.

So off the record for a m nute.
(WHEREI N, a recess was
taken at this tinme.)

A To answer your question, |'m not conpletely
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sure whether we are mssing all of these invoices or
not . M. Stafford m ght be able to tell you that.
Some may be in-house.

But we did ask these contractors for
t hese specific work orders of these projects to
supply their external invoices as a type of belt and
suspenders type of proof that we had paid for these
mat eri al s and supplies.
BY MS5. VON QUALEN:

Q s it your understanding that Staff's
adjustnment is based upon whether or not the Anmeren
Illinois Utilities had paid for these supplies?

A Staff -- it's my understanding that Staff
di sal | owed plant additions for seven reasons. And
Ron could -- M. Stafford could tell you the seven.

Some of the reasons stated were that
the invoice anmount did not match the general | edger,
there were discrepancies, or mssing invoices. Those

were two of the reasons, for exanple.

Q Do you recall whether -- do you recal
whet her or not Staff -- one of Staff's reasons was
that Ameren Illinois Utilities had not paid for the
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i nvoi ces?

seven reasons.

A No,

| don't

Q Thank you.

M . Nel son,

remenber that as one of the

were you the person who

contacted the contractors to ask for these

af fidavits?

A | was the -- no, |

was not .

| was the person, though, that

suggested this m ght

Comm ssi on m ght

be an additional proof the

in motion to obtain these affidavits fromthe

vendors.

Q Did you speak to any of the people who

signed these affidavits?

A | did not

direction did speak to them

the contractors or

what

t hat

Q When peopl e under

exactly was

A We sent

we paid,

payment

requested?

dat es,

personal ly. But peopl e under

like to see. And | set the project

ny

your direction spoke to

expl anati ons of what

t he people signing the affidavits,

to these vendors a |list of amunts

we
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were after, some background information.

But they -- in each case, we tried to
send to thema list of paynents and dates and a
description of the material or supplies or |abor that
we purchased from the vendor and asked them if they
could, to verify that.

Q Do you have a copy of any of those requests
t hat were sent out with you today?

A | don't have a copy. They | ook nmuch |ike
the affidavits in Exhibit 42.2.

s that the number we are on? Yes.

Basically, we sent a draft affidavit
with blanks in it and critical parts where the vendor
woul d supply the m ssing information. | do not have
copies of the list of invoice numbers and anounts and
dates that we supplied to the vendors that they had
verified.

Q If you |l ook at what | think is Page 3 of
the Exhibit 42.2 which is the listing after the
affidavit of, it |ooks like, Irene Anderson --

A Yes, |I'm on that page.

And that's the type of information we
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woul d have sent to the suppliers.

Q So, as you | ook at that Page 3, would you
say that that Page 3 -- and it goes on to Page 4. l's
t hat somet hing that Arby Construction would have
created that or is that something that the Ameren
Illinois Utilities sent to Arby construction?

Do you know?

A | believe that we sent this type of
information to them  This document was created by
us. And based on -- there were discussions back and
forth with these vendors, as well. But we sent
i nformation.

They reviewed their records. And I'm
not sure whether adjustments were made. But | did
verify THAT there were discussions and questions
answered with these vendors. And then they did
attest to these paynents being made on these dates.

Q Well, let's just right now keep it to this
affidavit of Irene Anderson.

A Okay.

Q And you're saying that she did attest to

t hese paynments being made on these dates.

1193



10

11

12

13

14

15

16

17

18

19

20

21

22

Do you know what Ms. Anderson relied
upon in preparing her affidavit?

A Not entirely, no.

Q Did you ever personally speak with
Ms. Anderson about the preparation of the affidavit?

A No, | did not. But as | said, people under
my direction did speak with her or representatives of
her company and the other conmpanies involved in
preparing these affidavits.

Q Now, if you look after those first four
pages of 42.2, would you agree that also included
after Ms. Anderson's affidavit are numerous -- copies
of numerous invoices from Arby Construction?

A That is correct.

Q And you would agree that the invoices are
supposed to correspond to the spreadsheet that
i medi ately follows the affidavit?

A Yes. They do correspond with one
exception. In some cases, the anmounts are different.

And there's another supplemental data
response that we filed on May 21st that reconciles

each and every one of these, the total invoice anopunt
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from each vendor to the amount we have on this
listing, Pages 3 and 4.
Q Thank you.

Now, when you say you filed it, you
made it a part of the evidentiary record in this
case?

A Yes, it was.

| believe -- you're tal king about MHE
14. 03 Supplemental. And it was filed as a
suppl emental data response on May 21st, 2008. And
M . Livasy also attached it to his surrebuttal
testinony.

| can find that reference, too. It's
Exhibit 61.1.

And what |I'mtrying to say is that,
for instance, on that first Arby invoice, the
external invoice from Arby, as you can see, the
amount is $241.16 whereas the first listing rel ated
to that same work order, the sanme invoice, the sane
date, the same conpany is $1939. 10.

And if one would go to the

suppl emental data response, they would see our
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internally generated invoice from our contractor

i nvoi ce system and see in each case -- and | exam ned
each one of these nyself -- that the -- in each case
where the amount on Page 3 was different than the
external invoice, |IP had charged it to nultiple work
orders.

And from that internal -- fromthe
evidence supplied in MHE 14.03, in each case, one of
t hose work orders is $45,700 in this case. And that
ties directly to the amount on this listing.

So | verified that for each work
order, each anount.

Q Now, are you providing this explanation for
the first time now or is this a part of your
surrebuttal testinony?

A You're going to have to specify this.

Clearly, this exhibit is part of ny
surrebuttal .

Q | can see that. Thank you.

A And clearly, MHE 14. 03 Supplemental is part
of M. Livasy's surrebuttal.

Q And which of you, M. Nelson, yourself or
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M . Livasy, explained the tie-in between these two
exhibits in your testinony?

A | did not explain the tie-in in mne.

"' m not sure --
Do you know if M. Livasy did?

A "' m not positive.

He's here today. You're wel conme to
ask him

Q Thank you.

A We can put himon the witness stand if
you'd I|iKke.

Q M. Nelson, et me ask you this. Are the
amounts referenced in 42.2 and the affidavits and the
invoices there, are they all related to the
el ectronic transfers?

A That's correct. The 42.2 deals with
el ectronic transacti ons. It's not just transfers.
It's electronic transactions.

Q And are they duplicates of the
el ectronically generated invoices?

A They're the same invoice. The distinction

is that it's a belt and suspenders type of proof for
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t he Comm ssi on.

In MHE 14. 03 Suppl emental which was

filed on May 21st, we supplied from our contractor

| P"s contractor invoice systeminternally generated

invoi ces that have a great deal of detail for each
one of these work orders for each one of these
i nvoi ces.
And that's on the record now.
So we supplied that on May 21st.
Q In response to a staff data request?
A Correct. It was a suppl emental . And as |
expl ained twice previously, it became a part of the

record in M. Livasy's surrebuttal.

In order to further clarify for

t he

Comm ssion that we can support our plant additions,

which is the issue at case here, we thought we woul d

go to our vendors and get external invoices since we

did not have the external invoices.
So in this case -- |I'msorry.

shoul d be specific.

| "' m hol ding up MHE 14. 03 Suppl enent al .

Those are the internally generated el ectronic
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transacti ons, proof of those, and what I'mfiling --
what | filed in my surrebuttal Exhibit 42.2, the
complimentary external invoices supplied by the
external vendors.

Q So are you saying that the two separate
items have the response to MHE - -

A 14. 03.

Q -- 14.03 and what is included with 42.2 are
identical; they're duplicates of each other?

A They' re not duplicates because the
internally generated invoices have nore information
on them than the external invoices.

Q But they reflect the same costs?

A Correct.

And remenber my earlier explanation.
On these external invoices, in some cases, about half
the cases, the total cost is greater than what's on
the Page 3 and 4 list. And in each case, it's
because as you go back to the internally generated
i nvoi ces, that invoice was assigned to three -- two
or three work orders.

Now, the pertinent work order ties
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exactly to the list that's under question.

And |l et ne give you an exanple of why
we did that. On sonme of these invoices, to Arby, for
exanpl e, could have been for relocation of a gas line
or an electric line, and some of it was recoverable
fromthe entity that was asking us to relocate. Some
may not have been. And so we built -- on our
internally generated charges, we built it into the
wor k orders, the recoverable part versus non
recover abl e part.

Some of those work orders were tied to
the external invoice. And it does in each case. And

there are other reasons for charging multiple work

orders.
Q Do you know, when was the first time Ameren
Illinois Utilities requested the contractor provide

copies of these invoices?

A ' m not sure of the exact date. | can book
end the dates. Clearly, it's between the time of our
rebuttal testinony on April 14th and the time we
filed our surrebuttal on May 27th.

| remenber shortly -- let me book end
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it a different way. Let me change ny response. It's
ei ther between April 14th and May 27th or it's
bet ween May 14th when Staff filed its rebuttal.

"' m not sure when we first began

di scussing getting this additional proof, the belt

and suspenders proof that | nmentioned earlier.
M. Stafford may know the -- he was
invol ved heavily in the project. He may know t he

date we began.

Q Now, M. Nelson, you would agree with nme
some of the affidavits that are attached to 42.2 do
not have any invoices attached; is that correct?

A That is correct.

Q For example, 1'm |l ooking at the affidavit
of WIlliam Bailey.

A And which conmpany is that, please?

Q North Pacific.

A Al right. ' m there.

Q Now, are you personally acquainted with
M. Bailey?

A "' m not acquainted with him no.

Q It appears to nme that this affidavit was
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signed in the State of Oregon. Would you agree with
t hat ?

A Yes, | woul d.

Q And his affidavit states; | hereby attest
t hat Ameren paid North Pacific for said project in

2003 and 2004 for $138 and $287 and that material was

delivered.
A You're correct. That's what it says.
Q If |I understood correctly from your prior

testimony, you never actually spoke to M. Bailey?
A That's correct.
Q Do you know if North Pacific was requested
to provide copies of invoices?
A | know they were not.

Let's see here. In this case, this is
for the purchase of poles. And M. Livasy expl ained
this to me. And it was |ike --

Q You're saying M. Livasy explained this to
you?

A Yes. He was wor ki ng under my direction
talking to North Pacific explaining the need for this

affidavit and exchanging information with North
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Pacific as to amounts and dates and so on.

And as M. Livasy working under ny
direction explained to me, the practice as Illinois
Power is not to create electronic invoices for these.
These were poles. There were bills of |ading that
were used. And the material system at |P generated
payment to North Pacific as poles were delivered.

And we counted the poles delivered and we entered
those into the material system And that generated
t he payments.

And so that was how the information
hit the books. It was recorded on the books and
records and became plant additions.

Q Do | understand correctly, then, that there
simply are no invoices for this anount?

A | don't think there are invoices because
t here was anot her means of billing that was used, the
bills of |ading, another method of payment that was
used other than invoices.

But once again, M. Livasy is here.
You can confirm that answer if you'd |iKke.

Q The bills of |ading, what would appear on
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the bills of |ading?

A These were for the purchase of poles,
electric poles, and the number of poles that we
purchased, the size of the poles, the cost of the
pol e, that type of thing.

Q So it would be the type of information that
woul d be found on an invoice?

A Yeah.

Let me backtrack. The cost may not be
on there. That probably was in the contract. | t
woul d be the number and size of the poles that were
delivered.

Q So there is a contract for this?

A Yes. Utimtely, there is a contract for
t he purchase of poles, yes.

Q Good.

And was the contract provided to
Staff?

A | don't know.

Q Do you know if the bills of |ading was
provided to Staff?

A | don't know.
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Q Looking at the affidavit of M. Sheerer,
there simlarly are no invoices attached to that
affidavit; would you agree?

A That is correct.

JUDGE ALBERS: s that the Reed City Power Line
Supply that we're identifying?

MS. VON QUALEN: Yes, Reed City Power Line
Supply is what |I'm | ooking at.

JUDGE ALBERS: Thank you.

BY MS. VON QUALEN:

Q Did the Ameren Illinois Utilities request
copies of invoices from Reed City Power Line Supply?

A No.

And once again, it's nmy understanding
there are no invoices. This is for pole line
har dwar e. It's a consignment-type inventory where
pole lines inventory is kept in our site. And when
it's renoved from the warehouse and put into use,
once again, |IP's material system would generate
payment as we enter renmoval from the consi gnnment
inventory.

So, once again, there's a different
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met hod of controls, a different method of electronic
transaction without the use of an invoice.
Q Did Ameren Illinois Utilities provide Staff

with any documentation of that different method of

control ?
A " m not sure.
Q |f they had, do you know what Kkind of

i nformati on woul d have been provided?

A No. | woul d be specul ati ng.

Mat eri al system maybe it could do a
print-out as the contractor invoice system | just
don't know.

Q And al so attached to 42.2 is the affidavit
of, it looks like, Amy Rinner, R-1-N-N-E-R, for
Redman Pi pe & Supply.

Do you see that?

A Yes, | do.

Q Simlarly, we can agree that there are no
invoices attached to that affidavit?

A That's correct.

Q Did Aneren Illinois Utilities ask Redman

Pi pe & Supply to provide invoices in support of the
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amounts that Ameren Illinois Utilities paid Redman
Pi pe & Supply?

A Once again, it's ny understanding there are
no i nvoices.

This is very simlar to the power |ine
supply situation. That one was pole |line hardware.
This is on the gas side of the business. This is for
gas pipe, gas fittings, other gas hardware, again the
same process kept in the warehouse. And then as the
hardware -- as the inventory itens were renoved,
there would be an entry made into the material system

whi ch woul d then generate payment to Redman Pipe &

Supply.
Q I f you know, how did the Ameren Illinois
Utilities expect to document these costs to Staff?
A Well, we have docunmented in multiple ways.

There's the general |edger where we recorded these
payments that were made. We did -- let me get the
exact exhibit for you.
(Wtness retrieves docunment.)
We did in Exhibit 19.13 sonmet hing

called a By-querry, B-Y, dash, QU-E-R-R-Y, record
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search of the I P account payable system and submtted
that in rebuttal testimony. And that has all this
same information on it that shows -- at the tinme of
our rebuttal -- this is really not for the LAJs -- it
has a print-out of each of these paynments, the work
order, the invoice nunber, the invoice date, expense
amount, the vendor, the vendor pay name and i nput
batch number, input batch date, the paying entity.

So, for each of these electronic
transactions, we did supply information from IP's
contractor invoice system which are essentially
internal invoice records, equivalent of invoice
records at the time of rebuttal for all of these
items.

Q We appreciate that.

Now, you mentioned that you provided
invoice nunbers for all of these itens.

Can you explain to me how you would
have an invoice nunber if there is no invoice?

A Because it's a -- as | just tried to

explain in trying to be hel pful and cooperative,

these are internally generated invoices. They' re not
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an external invoice. But there is an electronic
transaction that took pl ace.

And | P's contractor invoice system did
generate an electronic transaction that has the sane
type of information that would be on an external
paper invoice. And we supplied that information to
Staff on Exhibit 19.13 at the time of rebuttal for
all of these transactions.

Q M . Nelson, do you see that there may be a
di stinction between the Ameren Illinois Utilities
showing to Staff their general |edger indicating that
t hey made paynments and Ameren Illinois Utilities
showi ng Staff that the payments were reasonabl e and
should be included in what is the rates charged to
customers?

Can you see a distinction there?

A The general |edger entries should be
enough. But we went well beyond that.

Q Pl ease, if you would just answer ny
question, | would really appreciate it. Later, |I'm
sure M. Flynn would |ove to ask you questions.

MR. FLYNN: You know, |'m going to object to
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t he questi on.

M . Nelson is here to answer questions
about additional information documenting transactions
that Staff had chall enged as being undocunmented. And
the Comm ssion has allowed that information in.

Staff is now through their counsel
suggesting that the real issue is not |ack of
document ati on but rather the reasonabl eness of the
costs, which figures have been known to Staff since
t he beginning of the case because they are on the
general | edger.

| understood the issue to be that
Staff was unable to substantiate the entries of the
general | edger. And now |I'm being told that's not
the issue at all, the issue is reasonabl eness.

If that's so, that's beyond the scope
of this inquiry today. They had every opportunity to
ask M. Nelson, M. Stafford, M. Livasy, whomever at
our regular evidentiary hearing.

This is not a second bite at the
apple. This is an opportunity that Staff has to ask

gquesti ons about the documents that were excluded at
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the first hearing. Staff was asked at that tinme if
they wanted to cross-exam ne on the offer of proof.
They declined saying they would need to cone back and
ask questions later. And we said that would be fine
with us. And that's why we're here today.

This is just hearings round two to ask
t he questions that they apparently forgot to ask the
first time. That is not appropriate. And | object
to the question.

JUDGE TAPI A: The objection is overruled, and |
will allow the question.

You may proceed, Ms. Von Qual en.

A ' m sorry, Ms. Von Qualen. Can you re-ask
it or have it read back?
BY MS. VON QUALEN:

Q Yes. "1l use some of M. Flynn's
| anguage.

Do you understand, M. Nelson, that in
order to substantiate what Amerenl P has or any of the
Ameren Illinois Utilities have provided as costs,
Staff would want to see something other than what the

Ameren Illinois Utilities compani es paid out of the
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general | edger?
A Yes.
Q And can you point to me where in the record

Staff has something which would be other than

somet hi ng generated out of the Ameren Illinois
Utilities general |edger to substantiate these costs?

A Yes, | can. | can point to at |east three
t hi ngs.

Pl ease do so.
A Al'l right. Thank you.

| have mentioned many of these -- or
some of these. We have verified a hundred percent of
the electronic transactions that are on our gener al
| edger in three different ways. And some of these
are belt and suspenders. The first way is by-querry
record search of the I P accounts payable system which
we included in Exhibit 19.13 in rebuttal. So that's
the first verification of a hundred percent of the
general | edger transaction paynments.

The second verification is something I
tal ked about, as well. And we have supplied internal

i nvoice records from the contractor invoice system at
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| P, and we first supplied those on May 21st, 2008 as
MHE 14. 03 Supplemental. And that information went on
the record as Exhibit 61.1 as part of M. Livasy's
testinony.

And then the third verification,
because we know Staff had anguish on this issue, we
went to our vendors to get further proof after
this -- this is a fourth level of proof now, we
t hi nk, because the general |edger substantiates it,
the by-querry record substantiates it, the internal
invoice records substantiate it. And then we went to
our outside vendors and asked themif they had
external i1nvoice records.

And in some cases, they did. And Parr
and Arby have supplied them And then the three
cases you cited there were no invoice records, we did
get themto sign affidavits saying that they did
supply those materials and supplies and | abor on
t hose dates and we did pay them for that.

So we think we've triple or quadrupled
supplied information on the record that substantiates

t hese el ectronic plant additions.
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Q Woul d you agree with me that the first
exanmpl e you gave nme, the by-querry record search,
woul d actually be tied to what was in the general
| edger ?

A | hope it's tied.

| mean, the account payable system
generated payments, and those are the paynents that
are recorded on the general | edger. I|f they weren't
tied, it would be a problem

JUDGE ALBERS: And that's 19.13?

A Correct. And that's the general | edger
recording that electronic transaction.

BY MS. VON QUALEN:

Q That's my understandi ng.

So how is that a separate
verification, that the amount in the general | edger
is correct?

A It's froma separate system and 19.13

supplies much more information than is on the general

| edger. It supplies the same information plus adds
to that. It's froma different system
It's essentially -- well, let nme find
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it. Sorry I'"m stuttering.

(Wtness retrieves document.)

Okay. | now have Ameren Exhibit 19.13
whi ch we have termed the electronic road map that
verifies that we did spend the full anount, the
$1, 446,000 of electronic transactions. And this
print-out from I P accounts payable system has
i nformati on above and beyond that contained in the
general |edger. And the information it does have is
the same as what's on the general | edger.

Q It is on the same internal system <correct?
A No, that's not correct.

One's the accounts payable system and
the other is an accounting system the general | edger
system

Q Where does the general |edger get its
number s?
A As |'ve explained previously, one source is
t he accounts payable system
Q Thank you.
And simlarly, when you mention the

internal invoice records fromthe contract system,
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woul dn't that also be another internal system within
| P for the same information?

A It's another internal systemwthin |IP.

And when you say same information,
same information as on the general |edger; is that
what you're asking?

Q "' m not saying that all of the same
information is in the general |edger but that it
woul d feed that -- some of that information would be
fed into the general |edger.

A Absol utely.

| mean, that's -- it's a record of an
el ectronic transaction. And, of course, it would
feed the general ledger. And in each case, it fed it
correctly.

Q And your third exanple of going to vendors,
isn't it true that you used information from one or
two of those systems in order to request fromthe
external vendors verification of what you had sent of
what Anmeren --

A Absol utely. One for three of the systens.

We've tal ked about three systens.
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Q Ri ght .

A We woul d have used information from al

three potentially to request the information.

Q Thank you.

Now I'"d like to turn your attention

back to the affidavit from Ms. Anderson and the
summary listing or the spreadsheets that i mediately

follows it.

A (Wtness retrieves document.)

Yes, |'m here. This is Arby, correct?
Q Yes.
A Thank you.

Q Looking at the first line on the

spreadsheet, would you agree that it indicates that
it's Work Order 45700, Invoice No. 1659, an invoice

date of 5/4/2004, expense GL amount is $1,939.107?

A Yes, that's correct.

Q And the vendor is Arby Construction?
A Yes.

Q And is the invoice that supports that

item on the spreadsheet the first Arby

Construction invoice attached to Ms. Anderson's
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affidavit?

Q And that first invoice indicates that it's
Work Order 16597
A Correct.
Q | nvoi ce No. 692247
A Hol d on. |"m still searching.
| see it, yes. Correct.
And invoice date of 5/21/04?
A Correct.

Al t hough, there is another date on
there, date conmplete of 5/4/2004 which matches the
date on the listing, the invoice date.

Q But you would agree with me that the
i nvoi ce number on the listing and the invoice nunmber
on the invoice itself do not agree?

A That's correct.

But when you go to MHE 14. 03
Suppl emental, you see that this invoice with the
amount of $1939.10 and the external invoice from Arby
do match exactly in every respect. They're the sane.

It's just that the $2041.16 is spread to nultiple
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wor k orders.

Q Now, do you know if Ms. Anderson relied
upon the response from MHE 14 to prepare her
affidavit in these attached invoices?

A Relied on response to?

Q VHE 14. 06.
A "' m not sure. | don't know.
Q Do you have any reason to believe that she

di d?

A | have reason to believe that this
informati on was available to the people that were
wor ki ng under nmy direction and if there was any doubt
or question, that would have been part of the dialog
between -- |1'm sorry. | forgot here nane.

Q Ms. Anderson.

A -- Ms. Anderson, the one that signed the
affidavit, and M. Livasy, for exanmple.

Q Okay. But you can't explain to nme today
the reasons for the differences between the summary
listing Ms. Anderson provides, which | guess was
provi ded by Ameren, and the supporting invoice in

regards to the work order number or the invoice
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number; is that correct?

A The only explanation | can think of is that
there isn't -- they have an invoice nunmber and we
have an invoice number. And all other respects, the
work on their external invoice matches exactly our
internally generated invoice, same anounts, sanme
dates, sanme work order number, same conpany, and so
on.

Plus, as we tal ked about earlier, I'm
confident that Ms. Anderson had this listing of
information that we have here and she verified
t hrough an affidavit that these were the ampunts and
this is what was paid for our Invoice No. 1659 and
t he correspondi ng work order.

She came to the sanme concl usion they
are one in the same is what I'"'mtrying to say.

Q Woul d you agree with me that many of the
invoices differ fromthe listing that is provided
with Ms. Anderson's affidavit as to the invoice
number and the work order number, that apparently she
flipped them?

A Well, keep in m nd, when we say invoice
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number, No. 1659 in the exanmple that you're using, if
you | ook on Arby's external invoice, you see the work
order number corresponds exactly.

We're calling it -- we called it
invoice nunber. They called it work order nunber.
They're one in the same. And in each case, |
verified that our invoice number, for exanple, the
next one, 1683, does tie to the work order nunber
that Arby has. These are the same docunments.

Q If you look to the third itemon this I|ist
where the listing has an invoice nunmber of 1713 --

A | see it.

Q -- and a work order number of 45700 --

A Correct.

Q -- if you look at the invoice which I think
is the third one, do you see that there is an invoice
number of 69248 on that invoice?

A | do.

| also see a work order number of 1713
which is identical to what we call the invoice
number. And then when | go to MHE 14.03, | can see

exactly the anmount that's on this external invoice
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tied in exactly. Once again, it's the same
transacti on.
They' ve | abel ed somet hi ng work order
t hat we've | abel ed invoice number.
MS. VON QUALEN: May | approach the wi tness?
JUDGE TAPI A: Yes, you may.
BY MS5. VON QUALEN:
Q "' m going to show you what |'m going to ask
the Court Reporter to mark as Staff Cross Nelson 1.
(Wher eupon the Court
Reporter marked Staff Cross
Nel son No. 1 for the record
at this time.)
BY MS5. VON QUALEN:
Q Do you recogni ze that?
A Yes, | do.
Q Did you prepare this letter?
A It was prepared under my direction.
reviewed it and signed it.
Q What's the purpose of this letter?
A The purpose of this letter is to notify the

111 nois Commerce Comm ssion that Central Illinois
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Li ght Company prematurely destroyed or | ost by
accident certain electric records prior the
expiration of the prescribed period of retention.

Q And when were these records destroyed?

A If you |l ook on the certified statement from
Bruce Steinke, VP and Controller of Ameren, it says;
hereby certify that on or about Septenmber 2003 the
following were prematurely destroyed or | ost.

Q When were you first aware that these
records were prematurely destroyed or |ost?

A During the course of this case, to be
precise, it was after our rebuttal was filed when I
delved into this matter in trying to understand what
records were m ssing, |lost, destroyed, et cetera.

Q Thank you.

| move for the adm ssion into evidence
of Staff Cross Exhibit Nelson 1.

JUDGE TAPI A: Any objection?

MR. FLYNN: Objection, relevance.

MS. VON QUALEN: This is relevant to the
production of records in this case, which is why we

are back here for this hearing.
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MR. FLYNN: Yes. And M. Nelson is being
cross-examned with respect to a number of invoices
related to Amerenl P and a signed cover letter related
to a certified statement prepared by another witness
in this case, M. Steinke, relating to the
destruction or |loss of records of AnmerenClILCO. And
' mrequesting the relevance of this document to
M . Nelson's cross-exam nation.

Again, this isn't hearings part two.
It was my understanding we're here for a specific
pur pose, cross-exam nation regarding specific
materi als that have been admtted into the record at
a |later date. And | don't think that M. Von Qual en
has tied these questions or this exhibit to that
exam nati on.

JUDGE TAPI A: | believe the document is still
rel evant . "1l overrule the objection. It woul d be
admtted into evidence.

That will be Staff Cross Exhibit No.
17
MS. VON QUALEN: Staff Cross Exhibit Nelson 1.

(Whereupon Staff Cross
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Exhi bit Nelson No. 1 is
admtted into the record at
this time.)

BY MS5. VON QUALEN:

Q Thank you, M. Nel son.

A You're wel come.

JUDGE ALBERS: Do you have any further
guestions? Actually, | had a couple before we go to
rebuttal . | don't usually ask questions about
particul ar invoices. But given the limted tinme
people had to | ook at stuff, I"'mtrying to figure out
where we're at here.

First, turning to the 42.2 exhibit, to
make sure | heard you correctly earlier, that |ist
that follows the affidavit, is that sonmething that
Ameren provided to the vendor?

A This is a list that Ameren gener ated. And
yes, | believe it was provided to the vendor or
something very simlar to it. And then there was an
agreement between vendor and Ameren as to what the
correct payments were. And this is the end result of

t hat .
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| don't know for sure whether this is
the initial list submtted or after-discussion |ist.
JUDGE ALBERS: Okay. You at | east identified
what you thought were some invoices they m ght have
regardl ess of what the ampunt would have been?
A Correct.

We had to identify the transaction,
the date of the transaction, the work order, or the
i nvoi ce nunmber, or whatever it was called, in the
amount so we can have this dialogue and they can
verify it.

JUDGE ALBERS: Just to help themfind it in
their records?

A Absol utely.

JUDGE ALBERS: Okay.

Do the invoices that Ameren typically
gets from Arby Construction, for exanple, do they
| ook |i ke what appear in 42.27

You can just | ook at the first one,
Work Order 1659.

A (Wtness reviews docunent.)

"' m struggling, Your Honor, because |
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don't remember exactly how we paid for these
transactions on the Arby, whether it's -- it is an
el ectronic transacti on. So | don't believe there is
an external paper invoice that is sent to the company
in the mst of that electronic transaction.

| nst ead, what happens is the
electronic information is fed into our contractor
i nvoi ce system as to supplies used, as to | abor
hours. It's nultiplied times the contractual doll ar
amounts for | abor and materials and supplies. And
then the systemitself generates an invoice, the
company internal version of an invoice. And t hen
it's paid electronically. So there is no need of a
paper invoice.

JUDGE ALBERS: Okay. But when Arby
Construction, for exanple, sends an electronic
transaction concerning a particular project for
Ameren, someone at Ameren does see that they're being
billed for X hours of this person's |abor, X anpunt
for use of this machinery?

A It's my understanding that at IP, there

were two | evels of Anmeren approval required for
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payment, the Ameren person that would enter this data
or give it the initial review and then ultimtely the
final AmerenlP -- or in this case, it would have been
I11inois Power approver that approves the paynent.

Once again, it may have all been
generated electronically internally as materials were
used and as | abor hours are entered into the system
But then there were the two IP |level reviews and
approval s of that paynent.

JUDGE ALBERS: So the vendor did -- so you
beli eve the vendor provided specifics about what was
done for [|P?

A That's correct.

JUDGE ALBERS: It wasn't just a total dollar
amount due?

A No. It was the detail, specific detail of
mat eri als used and | abor hours expended on these work
order projects.

JUDGE ALBERS: OCkay. And then there were
actually people reviewing that at I P who had to
approve it before the money was transferred into the

vendor's account ?
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A Exactly.
JUDGE ALBERS

Qual en you're not

That's correct.

> And | think you told Ms.

Von

famliar with the process by which

any of the individual vendors conpiled their

i st

invoices and provided to Ameren to create Exhibit

42. 27

of

A | did not have direct discussions with the

conpanies -- the people that

did direct the project with people under ny

supervision, did send them the information and had

signed the affidavit.

t hose di scussions and requested the signing of an

affidavit if the company agreed with the dates,

amounts and doll ars that

vendor.

But

bet ween the people working on this project

vendor.
JUDGE ALBERS

guestions for you.

| don't know exactly what

. Okay. That's the end of

Thank you.

A You' re wel come.

JUDGE TAPI A:

MR. FLYNN:

Any redirect?

Can we have one m nute?

| P purchased fromthe

was said

ny

and each
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JUDGE TAPI A: Sur e. We'll take a five-m nute

break.
(Whereupon a break was
t aken.)
MR. FLYNN: | just have one question for M.
Nel son.

REDI RECT EXAM NATI ON
QUESTI ONS BY MR. FLYNN:

Q M . Nelson, Ms. Von Qual en asked you
guestions regarding what information you believe that
Staff believes they would like in addition to your
general |edger information.

Woul d you pl ease explain your view of
t he general |edger and its information it provides.

A Sur e.

Let's remember that we're talking
about plant additions that are already in service,
t hat are used and useful. And there is no dispute on
that. There is no evidence on the record to the
contrary. They're in service and used and useful.
And keep in mnd, please, that there are no systemc

failures that anyone has pointed out.
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The systenms are in place. And the
systems | talked about at I P, the accounts payabl e,
t he general |edger, the contractor information
system they were working and they were working well,
doi ng what they were intended to do. Keep in m nd,
pl ease, that the books and the general | edger are
correct as evidenced by the fact that internal
auditors and external auditors audited general | edger
amounts and it did not identify any exceptions to the
generally accepted accounting principles. There's no
FERC vi ol ati ons.
In essence, Staff has thrown out 100
mllion of about 600 mlIlion plant additions,
one-si xth of the plant additions. And we never would
have survived internal or external audits if we had
that type of systemc failure in place, because the
adj ust ment goes way beyond reasonabl eness.
MR. FLYNN: That's the only question | had.
JUDGE TAPI A: Ms. Von Qual en, recross?
MS. VON QUALEN: | have no further questions.
Maybe | do.

| do have a follow-up question.
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RECROSS EXAM NATI ON
QUESTI ONS BY MS. VON QUALEN

Q M . Nelson, do you have any evidence that
the external auditors that have | ooked at these
accounts have | ooked at themin the detail that Staff
has | ooked at thent?

A As part of the acquisition of Illinois
Power, | was on the acquisition team And, of
course, we |ooked at the annual reports, the public
financial statements, and the auditors' opinions as
expressed in those financial statements. W | ooked
add FERC filings for 2003 and 2004 year in question.
And we didn't see any violations of GAP related to
pl ant additions or see any FERC violations in regard
to plant additions or the general | edger.

So that's the evidence that | have.

Q Do you know what their materiality |eve
was ?

A No, | don't.

MS. VON QUALEN: Thank you.

JUDGE TAPI A: M. Flynn?

MR. FLYNN: No.
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JUDGE TAPI A:

M. Flynn, are you seeking

adm ssion of 42.0 2nd Revised and 42.27?

exhi

alre

MR. FLYNN:
bits, yes, to

JUDGE TAPI A:

MR. FLYNN:

ady adm tted,

| ' m seeki ng adm ssi on of those
the extent --

' m sorry?
To the extent that they are not

yes, |I'm seeking adm ssion of 42.0

2nd Revi sed and 42. 2.

42. 2

our

for

JUDGE TAPI A:
t he one that
I's
MR. FLYNN:
surrebuttal.

filing by the

Let nme ask you, M. Flynn, is
was filed on 5/28/08?
t hat correct?
Yes, it was filed at the tinme of
Whet her it was formally accepted

clerk on 5/27 or 5/28, |I'm

uncertain as we sit here. But there is no other of

t hat

42. 2

' m certain.

JUDGE TAPI A:

Any obj ection?

MS. VON QUALEN: Well, yes.

JUDGE TAPI A:

42.

is admtted

Obj ection is overrul ed.
0O Second Revised and Ameren Exhi bit
into evidence.

(Wher eupon Anmeren Exhi bit
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42.0 Second Revised and
Ameren Exhibit 42.2 are
admtted into the record
at this tine.)
JUDGE TAPI A: M. Flynn, you may call your next
wi t ness.
MR. FLYNN: The next witness is M. Stafford.
MS. VON QUALEN: If we could go off the record
for a mnute or wait a m nute.
We provided a laptop for M. Stafford.

We would like to set it up and get it ready to

oper at e.
JUDGE TAPIA: We'Ill go off the record.
(Wher eupon a recess was
taken at this tine.)
JUDGE TAPI A: W'Ill go ahead and break for

| unch and adjourn at 12: 30.
(Whereupon a lunch recess
was taken at this tine.)
JUDGE TAPI A: M. Flynn.
MR. FLYNN: We had asked M. Stafford to the

st and. He was sworn earlier in the proceeding. He
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acknowl edges, we acknow edge he is still under oath.
| had mentioned off the record that
regrettably there were a few corrections to
Exhi bit 43.7 which had be been previously included
which we did not note at the time that the offer of
proof was made and suggested that he alert us as to
t hose corrections now if that is acceptable.
JUDGE TAPI A: Yes.
Thank you, M. Flynn.

MR. STAFFORD: On Ameren 43.7, there is a
reference in the form of support provided to
affidavit and Ameren Exhibit 42.2 for Shade Tree
Conpany, and in Exhibit 42.2, no affidavit was

provided. W did obtain one from Shade Tree which

was not included with that exhibit. So the reference

to Affidavit 42.2, next to each reference of Shade
Tree Conmpany should be renoved.

In addition, reference to affidavit
and 42.2 next to Mettam Safety Supply Conpany should

al so be removed. Again, an affidavit was obtained

from Mettam that was not included in the exhibit, and

therefore, it should be removed fromthe reference to
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Mettam Safety Supply Conmpany and each | ocation where
Mettam shows up on Exhibit 43.7
In addition, there is some references
to site drafts again under the colum form of support
provi ded, and wherever there is a reference to site
drafts, there's also a reference to Ameren Exhi bit
No. 61.2 for each of these locations. Those site
drafts were actually included in evidence and
surrebuttal and no Exhibit 61.2 was fil ed. So the
reference to site drafts and Exhibit 61.2 should be
removed and each | ocation where they show up again in
Ameren Exhibit 43.7.
And that is the extent of ny
corrections.
JUDGE TAPI A: Thank you.
Let the record reflect the corrections
outlined by M. Stafford.
Do you have any questions, M. Flynn?
MR. FLYNN: No. He is ready to go.
JUDGE ALBERS: M. Stafford, | just have a
clarifying question regarding Exhibit 43.6.

Do you have that in front of you?
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MR. STAFFORD: Yes, | have that.

JUDGE ALBERS: \Where it refers to the IP
electric list, | think the document states Schedule 2
| P- E.

Was it supposed to be Schedule 3?

MR. STAFFORD: Yes, it should be.

Originally in my surrebuttal
testinony, | had indicated that Exhibit 43.6 includes
Schedul es 1 through 6 for each of the six separate
entities. And, in fact, Schedule 2 for IP was a
replicated or duplicated reference. So Schedule 2
shoul d be Schedule 3 for IP-Electric.

JUDGE ALBERS: OCkay. Thank you.

14

15

16

17

18

19

20

21

22

CROSS- EXAM NATI ON
QUESTI ONS BY MS. VON QUALEN
Q Good afternoon, M. Stafford.
A Good afternoon.
Q | have a few questions for you.

First, | would |like to draw your

attention to your responses to the MHE-3 series of
DRs which were included in the record previously.

You're famliar with those responses?
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A Yes.

Q In addition to the narrative response that
was provided for the MHE-3 series, would you agree
t hat you al so provided substantial documents for the
cost of the projects identified in those data
requests?

A Yes.

Q May | approach the wi tness?

JUDGE TAPI A: Yes, you may.

BY MS. VON QUALEN:

Q "' m now going to show you six CDs and ask
you if you recognize these. And if you need to, we
have a conputer there for you to | ook at the CDs
themsel ves if you need to do that to recognize them

A | recognize the CDs in general. The CDs
with dates on them | specifically recognize. There
are three here wi thout actual dates.

Let nme look at nmy list here to see how
many CDs we provided.

(Wtness retrieves document.)

We provided a total of six CDs in

response to MHE-3 series. | would have to | ook at
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the three of the six CDs to confirmthat those were
those same three of six since they're not dated.

Q Pl ease feel free to do so.

Do you know how to plug in the | aptop
and | ook at then?

MR. FLYNN: Do you prom se they are the ones we
sent ?

MS. VON QUALEN: | believe they are.

MR. FLYNN: Okay. That's good enough for us.
BY MS. VON QUALEN:

Q Wth that, would you agree that the CDs,
those six CDs were produced to Staff over about a
two-month time frame, in the early part of the year
starting in the first part of, | think, January and
the | ast one produced, | believe, about February 19th
of this year?

A | would generally agree.

The initial CD was provided on
December 14th, 2007. So they were actually provided
over -- slightly over a three-nmonth time franme.

Q Ckay. Thank you.

Woul d you agree that the CDs contain
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approxi mately 8700 pages of documentation?

A | would agree subject to check.

| understand that's the number Staff
previously referenced as the total paper count or
page count on the CDs, yes.

Q And that would be documentation regarding
pl ant additions and specifically the projects that
were listed in the MHE-3 series of DRs?

A Yes.

MS. VON QUALEN: At this time, |I'mgoing to
move for adm ssion into the record of all of those
si x CDs. | would like to call them Staff Stafford
Group Cross Exhibit 5.

These CDs contain the material Ameren
had previously, | think, suggested be included within
the MHE-3 series that were entered into evidence. At
that time, Staff did not believe it was necessary to
include this information in the record.

G ven the Comm ssion's ruling
regarding the notion to strike in allow ng the
additional information attached to M. Stafford's

surrebuttal testimony into the record, Staff now
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believes that this information is necessary for the
record and would move for adm ssion into the record.

JUDGE TAPI A: Any objection to Staff Cross
Exhibit Stafford -- No. 1, Ms. Von Qual en?

MS. VON QUALEN: ' m sorry. Staff Stafford
Cross Group Exhibit 5.

We had put in Cross Exhibits 1 through

4 in the initial portion of the hearing. So this
just picks up the nunmbering where we |eft off.

MR. FLYNN: If I mght, | recall the events Ms.
Von Qualen is referring to is when Staff sought the
adm ssion of certain data request responses that
referenced attachments and did not provide the
attachments. And at that tinme, | believe |I had
suggested that it would be appropriate to include the
attachments. And Ms. Von Qual en informed nme and
ot her staff counsel -- | don't recall exactly who --
we were talking about literally feet of documents and
| withdraw ny request.

It's not clear to me -- not that's the

| egal standard. But it's not clear to ne at this

poi nt what the purpose of offering the material at
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this point is. | understand -- | heard Ms. Von
Qualen quite clearly say that Staff believes it's
appropriate in light of the Comm ssion's actions to
add this material to the record, but | did not hear
any reason why it's appropriate.

So | don't think the notion is
wel |l -taken at this point. Although, if she would
like to explain, I, of course, will |isten.

JUDGE TAPI A: Ms. Von Qual en.
MS. VON QUALEN: Certainly.

The information in those six CDs is
information that Staff believes is necessary to be
revi ewed sinultaneously with the information that was
provided attached to M. Stafford's surrebuttal
testinony.

We can wait for the adm ssion of those
six CDs until | have conmpleted my cross-exam nation
because | believe nmy cross-exam nation wil
illustrate why the information is necessary.

Part of the problem we're dealing with
is information that is comng to the record that has

not been subject to an analysis by Staff. It woul d
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be Staff's position that if this information were to
be consi dered by the LAJs or the Comm ssioners, that
some analysis should be done with the information
attached to Exhibit 43.

And in order to do that analysis,
whoever did it, would need access to the information
t hat was provided in response to the MHE-3 series of
DRs.

JUDGE TAPI A: "Il hold the ruling until after
Ms. Von Qualen's cross-exam nation.

MR. FLYNN: Thank you.

MS. VON QUALEN: Thank you.

BY MS. VON QUALEN:

Q M. Stafford, would you agree with nme that
Ameren is requesting to capitalize the costs for
pl ant additions?

A Yes.

Q So, | ooking at Exhibit 43.6 included in
your surrebuttal testinmny, would you agree that
Ameren is seeking to recover all itenms on 43.6,
Schedule 8 that are listed in the supported colum?

A You're referring to Schedule 8?
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Yes, 43.6, Schedul e 8.
A Yes.
Those are documents that the Conmpany

is requesting recovery of. They total about, I
believe, $146,000 in total conpared to $23 mllion of
Staff's original proposed adjustment.

Q Woul d you agree with me that Ameren
Exhi bit 43.6, Schedules 1 through 6 are listings of
i nvoices for CILCO, CIPS and IP electric and gas?

A Yes.

Q Woul d you agree that the 43.6, Schedule 1

t hrough 6 listings includes new |listings, as well as

some that have been included in prior listings?
A It includes some new |listings, about 70 in
total, again totaling about one percent of the -- or

| ess than one percent of the original adjustment from
Staff.

$146, 000 in total in addition includes
clarification of a nunber of items that Staff took
issue with primarily related to further explaining
used taxes, purchasing rates, discounts.

Q And those items that were provided in
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previous listings were provided either in the
response to MHE-3 series or in rebuttal testimny
with Ameren Exhibit 19.12, Schedules 8 through 137

A The majority of the information was
provi ded previously in Ameren Exhibit 19.12. W
sought to further clarify this explanation in
response to Staff's position, continued position
proposing to not approve or not allow recovery of
t hose costs.

Q Woul d you agree that any of the information
was included in Ameren's response to the MHE-3
series?

A The majority of the information on Ameren
Exhi bit 43.6 provides a description of a road map for
invoices that were included in the VHE-3 series.

In addition, the majority of the
i nvoi ces provided previously in Ameren Exhibit 19.12
were included in the MHE-3 series.

Q And would you agree with me that Schedule 8
of 43.6 contains invoices that were provided for the
first time in surrebuttal testinmony?

A Those invoices were provided for the first
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time in surrebuttal testinmony, yes.

No, | correct that. The invoices were
provided to Staff in supplenmental -- the majority of
them were provided to Staff in supplemental data
requests prior to the time of Ameren filing its

surrebuttal testinony.

Q But as far as the record in this case --
A Yes.
Q -- the invoices would have -- are they all

i nvoi ces that have not previously been provided to
the record in this case; do you know?

A The invoices included on Schedule 8 were
invoices that were not previously in record evidence.
As | indicated, they were previously provided to
Staff as supplemental data request responses for the
nmost part.

Q Thank you.

Now, do you have Exhibit 43.6 with
you?

A Yes.

Q | would like you to refer to Ameren

Exhi bit 43.6, Schedule 2-1PE which I think I
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under st and should be referred to as Schedul e 3-1PE.

A | have that.

Q And |I'm | ooking at Project 16304.

MR. FLYNN: Do you know what page that's on?

MS. VON QUALEN: | believe it's on Page 34.

| don't know if LAJ can find a page
number on their copies. | know Staff had a great
deal of difficulty finding the page nunber.

JUDGE ALBERS: Are you talking about these?

MS. VON QUALEN: Yes.

A The version I'm | ooking at right now is
number ed Page 12 of 27. | don't have the continuous
page nunber on m ne. | have anot her version with
conti nuous page numbering.

MR. FLYNN: Now that | found the page, could I
trouble you for the project nunber again?

MS. VON QUALEN: 16304.

MR. FLYNN: Thank you.

BY MS. VON QUALEN:
Q Now, M. Stafford, what you're | ooking at,

al t hough it doesn't have continuous page nunbers,

will be identical to what we have as 43.6, Schedule 2
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or 3, | believe.
A Yes.
Q |'d like to draw your attention to the
first itemon the |listing.
Woul d you agree that the name on the
vendor colum for the first itemis Mohammed Sham oo,
S-H-A-M-L-0O 0O?
A Yes.
Q And the amount |isted in the supported
colum is $10.587?
A Coul d you repeat that, please?
Q Yes.
The amount in the colum, anount

supported is $10.58?

A Yes.

Q Is there a voucher nunber |isted on 16304
associated with that line iten?

A No.

Q Woul d you please refer to the second and
third page of Ameren Exhibit 43.6, Schedule 8, Part 6
Revi sed which will be the portion of Schedule 8 which

references Amerenl P Electric Project No. 16304.
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A Can you give me the page again?

Q | don't see page numbers on here. [''m
sorry.

A (Wtness retrieves document.)

| ve got it.

Q You found it?

A Uh- huh.

Q Now, these are the additional invoices that
were provided in surrebuttal testinony, correct, or
these are some of then?

A That's correct.

Q So would you agree that the second and
third pages -- or | guess the first and second pages
after the cover page there, AmerenlP Electric, are a
statement from JP Morgan Chase and a credit card
recei pt for Mohammed R. Shanl o00?

A That's -- this is an enployee expense
statement for Mohammed Sham oo.

Q So this person is an I P enpl oyee?

A Yes.

Q Woul d you al so agree that the charge of

$10.58 is circled and checked on the JP Morgan Chase
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statenment ?

A Yes.

Q And can you read the name of the entity on

the top of the receipt on the second page?

A Li'l Porgy's Barbecue.

Q Now woul d you refer to Exhibit 43.6
Schedule 7. And I'm | ooking specifically at the
summary listing for IP Electric Project 16304.

A (Wtness retrieves document.)

Yes, | have that.

Q WIl you show us where Li'l Porgy's
Bar becue expense item appears on that summary
[isting?

A The summary |isting, Schedule 7 Revised,

Page 5 of 6 lists Project No. 16304, voucher nunber

references enpl oyee expense, vendor references
Mohanmmed Sham oo in the anount of $10.58.
Q Thank you.
Now | would Iike for you to | ook at
43.6, Schedule 8, Part 7 for |IP Project 45579.
JUDGE ALBERS: Can | have a nonment ?

Wuld it be correct, M. Stafford,
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that it is the Conpany's position they would like to

capitalize this man's lunch at Li'l Porgy's?
A "' m sorry. Can you repeat that?
JUDGE ALBERS: Under Li'l Porgy's for $10.58 --
A Yes.
JUDGE ALBERS: -- is it ny understanding that

t he Conpany wants to capitalize the expenses
reflected in Exhibit 43.67?

A Yes.

JUDGE ALBERS: So the Conpany wants to
capitalize M. Sham oo's lunch?

A It would be a case where that particular
enpl oyee is working on a capital project. And under
Conpany policy, he would be allowed to get reinbursed
for a meal related to that particular work.

JUDGE ALBERS: Does the conpany pay for
everybody's lunch?

A If they are working on a project away from
home and are out working on that project at that
time, | believe it would be the case that they woul d,
yes.

JUDGE ALBERS: Ckay. | notice on this receipt
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it says lunch LaSalle, 130 AKV line next to that
Xerox copy of the receipt.

Is that the project that's associ ated
with that?

A | believe it is, yes.

JUDGE ALBERS: Ckay. Is the -- | think I'm
famliar with the LaSalle project.

s that part of the pending
transm ssion |ine docket -- is that the same project?

A | don't believe it is in this particular
case given that we're dealing with a 130 AKV li ne. I
believe it's a distribution project.

JUDGE ALBERS: Would that be LaSalle County?

A " m not sure.

JUDGE ALBERS: Ckay. | " m pretty sure the
LaSall e County transm ssion |line project was a 130
AKV | i ne. But maybe |I'm not famliar with that
correctly.

Al right. Well, okay. Li'l Porgy's
is in Champaign where LaSalle County is el sewhere.

But anyway, go on. Sorry.
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BY MS. VON QUALEN:

Q Are you at 43.6, Schedule 8, Part 7, IP
455717

A Yes, |'m at that project.

Q And the first itemthat's provided as a
receipt, that is a statenent from U.S. Bank to John
R. Pulley; is that correct?

A That's correct.

Q This is another Illinois Power enployee?

A Yes.

Q You agree the amount that is circled is
$29.917?

A Yes.

Q And would you | ook at the next page which
is a receipt from Geno's 148 Cl ub.

A | see that.

Q And you agree that the receipt indicates
there was $26.41 for food and a gratuity of $3.50
whi ch comes to a total of $29.91?

A Yes.

Q Now | would like to refer your attention to

Ameren Exhibit 43.6, Schedule 2 of 3, IP-E from
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Project 16304.

A (Wtness retrieves docunment.)

| have that.
Q |'d like to draw your attention to what is
about the 13th item on the |ist. [t's in the m ddl e

of the page which | have as 35 of 89, an item
identified as Schonmburg & Schonmburg,
S-C-H-OMB-U-R-G This in the mddle of the second
page. It starts at the bottom of Page 34 and the IP
Project No. 16304 does.

And the itemIl'mreferring to is on
t he next page in about the m ddle of the page.

A Woul d you repeat the anount again?

Q $2747. 37.

A | have that.

Q Woul d you agree that the explanation in the
colum reason amount is supported is the attached IP
i magi ng sheet that shows the account was properly
di stributed and billed to IP?

A Yes.

Q What is an I P imging sheet?

A |'d have to | ook at the actual sheet to
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determ ne that, whether that's different than our
accounts payabl e i magi ng specifically. | believe
that's in reference to the accounts payabl e i magi ng
sheets that we have attached to a nunber of our

i nvoi ces.

Q And if it is an accounts payabl e i magi ng
sheet, what would that be?

A It's a sheet that comes out of our accounts
payabl e system It's a way to save paper. W have
our invoices placed in an imging system where you
can see an exact copy of the invoice electronically
on screen as opposed to dealing strictly with a paper
version of the invoice.

Q So it's pretty much -- it's just a copy of
the invoice, electronic copy of the invoice?

A It's a copy of the invoice, and then al so
there would be a copy of accounts payable i maging
sheet that could provide additional details regarding
the transaction, such as vendor, taxes that may have
been applied to the transaction, purchasing rates
t hat could have been applied to it.

Q Now, woul d all AP i mging sheets include
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all of that information or some do and some do not,
if you know?

A It generally includes the information where
applicable to additional taxes and discounts,
purchasing rate matters, and so forth, along with
vendor information.

Q And how is that information put onto the AP
i magi ng sheet ?

A Well, | believe it's handled automatically
el ectronically through the software itself along with
input from the particular AP personnel to the extent
there is additional need for additional input rather
t han informati on being generated automatically from
the software itself.

Q Now, would you tell me if this AP or IP
i mgi ng sheet is provided in Schedule 8?

A This particular -- from what | can tell,
this particular item would have been provided
previously in rebuttal testinmny as an attachment to
Ameren Exhibit 19.12, or it could have been provided
with the original CD. | have not confirmed that.

It was not provided as a new item to
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my know edge, in surrebuttal.
Q Woul d you show ne where it would be

| ocat ed?

| have here a copy -- an electronic
copy of Exhibit 19.12, Schedules 8 through 13 which |
woul d be happy to give to you. And then | would
appreciate it if you would show me where this either
| P or AP i magi ng sheet would be |ocated on either the
production for the MHE-3 series or 19.12.

Let the record reflect that M.

Stafford has opened the CD that | gave him which is

Ameren Exhibit 19.1 with 2, | believe.
A | can't tell from |l ooking at this |evel of
detail which part that would be in. | have

Exhibit 19.12 with nme in paper copy.
Q Would it be easier for you to ook at that?
A Yes.

G ven the lack of the unique
description on here, | can't tell wi thout arbitrarily
openi ng each site.

Q M. Stafford, while you're doing that,

could you tell me what it is that you're doing, how
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you're determ ning where to ook in that docunent?

A "' m | ooking at Exhibit 19.12, |ooking for
the IP Electric detail related to Project 16304.

| don't have a conplete set of this

with nme. M ne stops at CIPS Electric. | don't know
if we have a conmplete set of the paper, a copy of
19. 12.

MS. VON QUALEN: Does anybody from Ameren have

a conplete set?

MR. FLYNN: M ne's electronic. It |1 ooks I|ike
yours.

A | have CILCO Electric and CIPS Electric
information, but | have not |ocated the IP Electric.

BY MS5. VON QUALEN:
Q Well, the only one | can give you is the

one | already have given you. If you want to take a
| ook at that.

Or | guess |I'm asking you to please
take a | ook at that.

Alternatively, if you think it's nore
likely to find it in the MHE-3 series responses.

A | think I'"ll go ahead and | ook on here and
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see if | can find the -- if these are in order, then
| m ght be able to find it that way.

It may take a while to do this. 1
go ahead and | ook at the CD. Fi ndi ng which part this
is under with this approach will take a long tine.

(Wtness attenpts to retrieve

document .)

Q What's your approach that you're using to
try to find it?

A | was just opening individual parts of
Exhibit 19.12 to try to find the particular line item
t hat you're asking about.

There's 38 parts in total on the
el ectronic version. So attenmpting to find that is
not easy to do.

Q Is there a |l ogical place where it would be
in the electronic version?

A It would be in here.

Here's an exanple in front of us of an
AP i magi ng sheet for different transactions.

What | was attenpting to do was to try

and find the specific transaction you were asking
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about .

Q Is there a method that you could use to
search that CD to find that reference either by
searching for Schomburg or the voucher number or some
ot her met hodol ogy?

A | don't know if there is a way to do that
or not. " m not sure.

Q So you would agree with me, though, would
you not, that this particular imging sheet is not
i ncluded with your surrebuttal testinmony; so your
testimony as it would be included either somewhere in
19.12 or sonewhere in the MHE-3 series?

A It would have been included in Ameren
Exhibit 19.12 in one of the parts. | obviously don't
have all of these parts with me in paper form And
"' m not absolutely sure whether it's included in the
original CD or not. | do know for sure it's included
in the Ameren Exhibit 19.12.

To the extent we made reference in
Ameren Exhibit 19.12 in the road map that we created
there and referenced an attached sheet, then we

i ncluded that attached sheet in response to Ameren
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Exhibit 19.12, it's not clear from this description

whet her that particular sheet itself was included in

t he original CD. |, of course, could | ook at that

original CD if you want ne to.

Q What CD are you offering to | ook at?

A | could look in the original CD that we

provided with invoices to see if that imaging sheet

is in that CD. You handed ne the original
earlier. | can | ook at those.

Q Woul d you pl ease do that.

A (Wtness | ocating CD.)

Q You identified a CD you believe it

A | know it was provided on January
| ooking to see if, first of all, any of the

CDs are from January 7th. And they are not.

can tell it's in one of the other three CDs
handed nme.

Q And can you tell nme how it is you
was provided on January 7th?

A | kept track of the dates that we
the invoices to Staff by project nunbers.

Q And did you provide Staff with an

si x CDs

was on?

7t h. ' m

| abel ed
So |

t hat you

know it

provi ded
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item zation by date of what invoice numbers were
provi ded on what dates?
A No.

When Staff received the CD, they could
see directly on the CD what projects were provided
and coul d keep track of that however they chose to do
So.

That was just for ny internal
reference to make sure that we provided CDs for every
project to Staff.

(Wtness reviews CD.)

| have opened up the CD. And the
first file for 16304 provides the project summary
listing that was provided to Staff for that project
on electronic formt. So it lists each line item
that was related to that project.

If | understand you correctly, you
wer e asking about an amount of $22,747.37 --

Q Yes.
A -- is that correct?
(Wtness reviews CD.)

There it is. So it's identified
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towards the bottom of the screen. Now it's a matter
of finding that particular document within the CD
It's on Page 3 of 11 within this listing. So it's
likely in a later part than the one |listed here
currently.

"' mgoing fromstarters and we'll go
to the bottom of this schedule and try to determ ne
how far this particular part goes, what the | ast
transaction is.

L.E. Myers, $289. 68.

You're |l ooking for L.E. MWers?
A Yes.
Let ne | ook at another part.
You didn't ever find it; is that right?
A Did not find the L.E. Myers right then, no.

It's a process of reviewi ng the
invoices to find/ correlating the Iines with the
invoice itself. It takes some time. Unless someone
has a paper copy of the invoice.

There's a Schonmburg transaction.

Let's see if this is the one.

' m seeing a Schomburg transaction on
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here. | don't see the IP imaging sheet from what |'m
reviewing here. So it may be that inmaging sheet was

provided for the first time in rebuttal.

Q Do you see anything for the amount of
$2747. 377

A |'m not sure if I"'min the right section of
Schonburg right now with certainty. | have not seen

t hat certain amount on here.

Q Woul d it be possible that the Schomburg
i nvoi ces would be in nore than one place?

A The Schomburg invoices should be in order
on the CD, ordered in accordance with the project

summary sheet.

What | can't determ ne from | ooking at
this is whether I"'min the right |ocation. As |
i ndicated before, if | had a copy of the rebutta

schedule, it would be clearer to | ook at that unless
| find the actual imaging sheet here.

| can't tell from |l ooking at this
wi t hout spending quite a bit nore time going through
it to see if that's on here.

" mnot finding the IP imging sheet
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ri ght now on the review of the original CD. ' m not
sure if it's on there or not.

Q You indicated that you were sure that it's
on 19.12, though?

A We indicate that it was provided in
response to 19.12. So, if the exhibit got filed
correctly, then I"msure that it's on there.

Q Now, are you seeing that on 43.6, Schedul e
2, IP-E in reference to 19.12?

A ' m seeing it there, yes.

Q Wher e?

Can you tell me how you would know
t hat ?

A Wher e?

Q Yes.

Can you indicate to me how | ooking at
43. 6, Schedule 2 |IP-E know that the i mging sheet was
provided in 19.12.

A It's because when | | ook back at 19.12, the
exact same description was on there.

This information is not new evidence

at surrebuttal . It's evidence that was previously
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provided at rebuttal. So I'm | ooking at 19.12. I
can tell nothing changed from rebuttal to surrebuttal
with regard to this line item

Q Okay. Thank you.

Now, still |ooking at this item nunber
-- I"mgoing to move on. But still | ooking at
Project 16304 in the Schomburg anount, would you | ook
at 43.6, Schedule 7.
A (Wtness | ocates docunent.)
| have that.

Q Woul d you agree that for |IP Electric,
Project No. 16304, this vendor amount is not |isted
on Exhibit 43.6, Schedule 7 revised?

A That's correct.

And that's because Schedule 7 Revised
is only documents that we provided in surrebuttal
t hat were not previously provided in rebuttal.

Q Thank you.

Now | 'm | ooki ng again at 43.6,
Schedule 2, |P-E. | " m | ooking at the same page we
were | ooking for the Schonmburg anmount.

A | have that.
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Q |'"d like you to ook at the third entry
from the bottom of that page.

A Yes.

Q Woul d you agree the name in the vendor
colum is AFL Tel ecommuni cations?

A My line numbering is slightly different.

VWhat amount is associated with that

AFL?
Q $2. 55.
A | have that.
That's the fifth line fromthe bottom
on my copy.

Q And the voucher nunber is 0143247

A Yes.

Q Woul d you agree that the explanation in the
reason anount supported colum states $2.55 cents
representing a 1.8 percent purchase rate applied to
the $141.54 invoice?

A Yes. That's the description there.

Q Woul d you agree that column | abel ed
specul ated reason for challenge is not on this
i nvoice?
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A Yes.

Q Is this amount |isted on Exhibit 43.6,
Schedul e 7 Revised?

A No.

Q Woul d you agree this may be |l ocated in a
previ ous production?

A Yes.

In fact, since it's not shown on

Schedule 7, it would indicate it was previously
provided in rebuttal.

Q Now I 'd Iike you to ook at the origina
CDs and find on the summary list for IP Electric
Project 16304 this amount, if you can.

A It's right here towards the bottom of the
schedul e, $2.55.

Q Can you see anywhere on that schedul e that
i ndicates a 1.8 percent purchasing rate?

A On which schedul e?

Q The one you are | ooking at right now.

A | don't believe that's the schedul e.
That's the original CD provided.

No, the 1.8 purchasing percent rate
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does not show up on here. It was provided as an
addi ti onal description in our rebuttal testimony.

Q Okay. So you would agree that there would
not be an invoice with that $2.557?

A There woul d not be a separate invoice for
t hat . It's part of this overall voucher number shown
on here.

Q Do you know which invoice the $2.55 would
go with?

A It corresponds with Voucher No. 01434. ' m
not sure right now which invoice number it goes with
because the invoice nunber does not show up
separately on our road map, Exhibit 19.12.

We literally would have to find this
invoice on the CD and | ook to see what the invoice
number is for that.

Q If we did that, would it be able to tell nme
from the invoice about the 1.8 percent purchasing
rate?

A | don't know with certainty whether we
woul d or not wi thout |ooking at that invoice.

Q Well, are any of the invoices with the sane
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associ ated voucher nunber for the $141.54 which you
referenced in 43.6, Schedule 2, |P-E?

A Woul d you repeat the question, please?

Q Yes.

|'"d like you to | ook at -- |ooking at
that summary |isting which was provided in response
to MHE-3 series of DRs, | would Iike you to identify
whet her any of the invoices associated with the same
voucher number are for the amount referenced in
Exhi bit 43.6, Schedule 2, |IP-E of $141.54.

A | don't see the specific listing of the
i nvoice.

The invoice amount is $141.54. W
woul d have to |l ook at the details to see whether that
particular voice is part of this overall group shown
here.

As we indicated in the explanation,
the $2.55 is the purchasing rate on an invoice amount
of $141.54.

Q So, when you say you have to | ook at the
details --

A l|'d have to | ook at the details of the
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invoice to see that, yes.

Q That would be to see if one item on one
i nvoice was $141. 547

A Yes.

And back where there was items Staff
took issues with in their direct testinony, we
included copies of the invoices as part of our
rebuttal testinony.

As | indicated earlier, | |ooked for
t hat and could not find the exact portion of that.

Q Woul d you agree with me that | P has never
identified or explained to Staff this 1.8 percent
purchasing rate?

A | would not agree that Ameren has not
expl ai ned the purchasing rate. | agree that we have
not specifically referenced a 1.8 percent rate
itsel f. | agree with that.

Q Are you aware of anything that Ameren could
have provided Staff, any docunmentation regarding the
1.8 percent purchasing rate?

A Ameren did provide docunentation in its

rebuttal that would have highlighted on the invoice
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t he purchasing rate and would have documented that
was related to that particul ar charge.

Q If | understand you correctly, what Anmeren
provided in rebuttal was just the conclusory anopunt
on an invoice of taking the amount of the invoice
times 1.8 percent; is that correct?

A Well, it indicates here that for this
particular item the $2.55 represents the 1.8 percent
purchasing rate.

Wt hout seeing the actual invoice, |
don't know if there is an additional imging sheet or
document that provides further explanation of that.

Q What I'mtrying to ask, and apparently, |I'm
not being very clear, how do we get to the 1.8
percent purchasing rate?

Do you recall during the other portion
of the cross hearing | asked you something about a
Cl PS purchasing rate which was 1.6 percent, and there
was some documentation, some kind of something that
set out in it that there was a 1.6 percent purchasing
rate that applies to itens up to some unidentified

amount, | think?
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s there such documentation for the

1.8 percent purchasing rate?
A | can't answer the question for sure.

| do know that there's information --
the systemitself cal cul ates the purchasing rate. I
don't recall with this particular item whether there
is docunments provided that shows the 1.8 percent
purchasing rate.

Q What is the basis for the system
cal culating a 1.8 percent purchasing rate?

A It calculates the purchasing rate that is
in effect at that time based upon the cost to process
purchase orders and transactions to which the
purchasing rate would be applied.

Typically, that rate changes from year
to year. 2007, that year is going to be -- is 1.4
percent. For nost of the transactions under review
in this case, the purchasing rate in effect at that
time was 1. 6. 2002 -- and that's the rate |
referenced in ny testinony. 2002 for CIPS, for
exanple, the rate was 1.5 percent.

So the rate does change from year to
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year based upon analysis of costs that may be
recovered through that method.

MR. MOSSOS: |"m sorry. This is Elias Mossos
on the phone.

We're having a hard time hearing the
wi t ness.

JUDGE TAPI A: Thank you, counsel.

Let us know if you can't hear from
here on.

A Yes, |I'm at the m crophone now. Sorry.

JUDGE TAPI A: M . Mossos, can you hear?

MR. MOSSOS: Loud and clear. Thank you.

BY MS. VON QUALEN:

Q So am | correct that the purchasing rate is
a moving target; it changes from year to year?

A The purchasing rate can change from year to
year. It's designed to recover costs associated with
processing those transactions to the extent that
costs to be recovered through the purchasing rate are
i ncl uded.

Generally speaking, it's costs rel ated

to purchase orders and the AP side of processing the
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transacti on.

Q How woul d Staff know what a purchasing rate
was for any of the individual utilities on a year to
year basis?

A It would be a matter of communication
bet ween the Conpany and Staff to understand that.
Staff could ask the question informally as they did
in the prior rate case.

There's discussions set during the
in-house audit phase where Staff sat down with nyself
and our manager and supervi sor of general |edger and
di scussed the purchasing rate and how it worked. And
Staff requested data explanation on how there was no
adjustnment related to purchasing rate.

Obvi ously, it could be done through
more formal means, such as issuing a data request.
It's a matter of communication on our part with Staff
or Staff's conmunication with us.

Q Now I'"d like to draw your attention to what
is on ny copy the last item on the same page for IP
El ectric 16304. And the name and the vendor col umn

is Thomas and Betts Corporation.
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A | have that.

Q And there is Voucher No. 017939, and the
amount associated with it is $2.32.

Do you see that?

A Yes, | have that.

Q And do you see the colum reason anount is
supported?

A Yes.

Q And do you see that it says a 1.6 percent

A Yes.

Q And the specul ated reason for change is
i ndi cated as anount on invoice did not correspond to
the listing?

A Yes.

Q Now, is this amount |isted on Exhibit 43.6,

Schedul e 77

Q And can you tell nme where it i1s?
A It's three lines fromthe bottom of the
illustrated page.

Q Actually, | didn't see that there. But |
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was asking you about 43.6, Schedule 7 Revised.

A | have it on the version |I'm | ooking at,
43. 6. It's three lines fromthe bottom of my copy.

Q We're | ooking at Schedule 7.

A Oh, I'm sorry.

Q | failed to mention Schedule 7 because it's
conf usi ng.

A | don't see that amount |isted on Schedul e

Q And you would agree with me that the
summary |isting we have up on the screen here does
have the $2.32?

A Yes.

Q Woul d you agree with me there is nothing
there to indicate that that amount is based upon a
1.6 percent adder?

A Based upon this listing, that's correct.

Q And if | were to ask you if there is an
i nvoice that would reflect this, what would your
answer be?

A There woul d be/ based upon the description

here, it would appear that that's an adder to the
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$145. 06 amount right above it.

Il will try to check that.

Yes, it's a 1.6 percent adder to the
amount of $145.06 right above it.

Q Can you tell me why there was a 1.6 percent
adder for the Thomas and Betts Corporation voucher
and a 1.8 percent adder for the AFL
Tel ecommuni cati ons voucher ?

A No, | can't explain why there is a
difference there.

| understand the 1.6 percent is |listed
along with the 1.8 that's right above that. ' m not
sure of the reason for that difference.

Q Now I'"d like to turn your attention to
43.6, Schedule 5, CIPS-G. And |I'm | ooking at Project
11977.

A | have that.

Q ' m | ooking at an Arby Construction entry
which on mne is the next to last itemon the first
page for that project, Page 60?

A Coul d you give nme an amount, please?

Q Yes. The amount is $74, 370. 24.
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A | have that.

Q You woul d agree that the explanation in the
reason amount is supported colum is two itens on
accounting are not charged to this project, total
invoice mnus those items (73,271.16) plus the 1.5

percent purchase adder?

A Yes, | agree.

Q Now, this is a different adder; would you
agree?

A "' m sorry. Coul d you repeat that?

Q The 1.5 is now we have another -- an

additional different adder, correct?

A Yes.

As | indicated, the rate for CIPS at
an earlier stage, 2002 for exanple, was a 1.5 percent
rate.

Q And again, there would be nothing on the
listing provided to Staff either as the response to
the MHE-3 series or in Exhibit 19.12 that would
indicate to Staff that it was a 1.5 percent adder; is
t hat correct?

A The information provided in rebuttal would
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have been really the first tinme where the Conpany
were to clarify for Staff the 1.5 percent adder
t here.
| don't recall any conversations prior
to that date where we communicated that to Staff.
The description in rebuttal is same as
surrebuttal again for this item
Q And you can tell that by?
A ' m | ooking at ny rebuttal exhibit.
We have the exact same description in
rebuttal as we do in surrebuttal for this line item
The process of explaining this on this
road map, Exhibit 19.12 originally and then adding
the invoice and highlighting on the invoice the
amounts showi ng the cal cul ation of the purchase adder
are steps we went through in response to Staff's
testinony to further explain and clarify how these
dollar amounts tie back to the project summary
listing.
Q But you would agree that the only adder
that you provided to Staff in explanation for a

response to that data request would be the 1.6
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percent adder to ClIPS?
A | don't recall with certainty. | believe
t hat may be correct.
You're referring to MHE 3. 01 through
3. 06. | believe we referenced the 1.6 because that
was the predom nant purchasing rate adder at the time
of review of invoices.

Looki ng at the response to MHE 3. 04,

for example, | don't see that we directly referenced
1.6 percent on there. | did discuss 1.6 percent as
an illustration in nmy testimony in discussing the

pur chasi ng adder.

We al so provided for Staff the policy
regardi ng purchasing rates that was in effect as of
June of '04 in response to data requests that also
listed the purchasing rate of 1.6.

Q And did you provide any such information
regardi ng the purchasing rates for CILCO and | P?

A If I recall, we responded to the data
request. | don't recall the data request asking for
that information specifically.

Q And you don't recall whether you gave that
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information, or do you know?

A | believe that what we provided was the
Cl PS purchasing rate. | don't recall if we provided
ot her exanpl es beyond CI PS purchasing rate.

We generally respond to a data request
at the time. | just don't recall whether that was
specific to CIPS only or not.

Q Okay. | would like to refer your attention
to 43.6, Schedule 5, CIPS-G for Project 16895.

A | have that.

Q And |'m | ooking for Voucher 93083 for which
Arby Construction is the vendor. On my copy, it is,
| believe, the last three itenms on the seventh page.

A Can you give me a dollar amount, please?

Q $677.28, $200.19 and $94.41 on the seventh
page of nmy listing.

A | found the $200. 19.

And you indicated there were two other
amount s?

Q Right. There's a group of three.
And the reason amount is supported is

the same for all three. There's only one reason
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amount is supported for the three. There was three
in a row. And they're on Page 71 in my copy, the
| ast three itens.

A | have that.

Q Okay. Wuld you agree that the explanation
for the reason amount is supported is the sum of
Voucher No. 930832 is $971.88, our invoice shows
$981. 70, the difference is the result of one percent
di scount applied to customers who pay their bills
within 15 days, the sum cal cul ati on and the one
percent discount cal cul ations are both shown on the
first invoice of the particular voucher nunber?

A Yes, | see that.

Q And can you show me the first invoice of
the particul ar voucher nunber?

A | believe this particular invoice is
provi ded again in rebuttal testimny. So |I'm again
going to look for that see if | have that invoice
with nme.

(Wtness attenmpts to | ocate docunment.)
Coul d you repeat what project this is

agai n?
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Yes. This is Project 16895.
A Ckay. |"'mfirst reviewing to see if this
is the same description as provided in rebuttal.
(Wtness | ocates docunent.)
Yes, we provided this explanation in
rebuttal, the same one that's referenced here.
Q So if I were to ask you to find that
i nvoice, |I'mguessing you're going to say you don't
have it because you don't have a hard copy?
A | have a hard copy of portions of the
i nvoi ces. ' m | ooking at that right now.
| see a nunber of CILCO and CIPS
El ectric invoices. But this is CIPS Gas, though. So
"' m not sure if | have that.
(Wtness attenmpts to retrieve docunent.)
| don't have the CIPS Gas invoices.
So | would need to go through a process of review of
this rebuttal exhibit again to see if | can try to
find it that way.
Cl PS Gas woul d have a unique schedul e
nunber to it. So | can narrow the scope by

identifying the schedule as relates to CIPS Gas.
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' m pretty sure CIPS Gas is Schedul e
12. They should be sequenced by the order on the

road map, Exhibit 19.12. Let me | ook at that for a

moment .

There is Project 16895. So it should
be towards the bottom of Exhibit 19.12. It shoul d be
sequenced by invoice also or by voucher number. This

voucher number on the side is 891158. And we're
| ooking for Voucher No. 930832. So |I should be able

to -- I'"ll go towards the bottom here and take a

| was hoping that particul ar process
woul d work, but it hasn't thus far.
We're close nunmber wise. This is
930839. And I'm | ooking for 830832.
By George, | think we've got it.
Q Congratul ati ons. Perseverance wil
sometimes pay off in the end.
A All right. So here's the invoice
referenced, $981.70. It's also shown on this -- this
is the rebuttal exhibit. It's showi ng the

application of 981.70 times .99 to get to 978. 88.
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This is in effect showing that Ameren Il1linois
Utilities were paid in time to get a one percent
di scount on this invoice.

This is an example of the majority of
t he one percent discounts where the utilities took
the one percent discount but understand correctly
Staff proposed to disallow the entire amount of
871. 88. In fact, the utilities paid early and in
effect saved the rate payers a one percent of the
cost on the project. And there is numerous exanpl es
of where Staff proposed to not throw out just the one
percent discount different but rather throw out the
entire invoice amunt because as | indicate, the
utilities paid an invoice early and captured the
benefit of the one percent discount.

Q You're indicating that Staff indicated the

utilities pay the invoice amount?
A ' m sorry. | didn't mean to indicate that.
The utilities paid -- in this case,

paid the invoice in time to get the benefit of the
one percent discount, and Staff's approach was to

disallow the entire cost of the invoice that was on
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the project summary sheet i1included in the general
| edger which in this case was the | ower amount,
971. 88.

Q Now, whose handwriting is that on that
i nvoice?

A Pardon?

Q Whose handwriting is that on that invoice?

A That woul d have been the handwriting of an
i ndi vi dual working on ny behalf to document these --
hel p document the rebuttal response that we put
together to further explain why the project summary
was different than the invoice amount.

Q Was this invoice provided in response to
MHE- 3 series of DRs with those six CDs you have?

A Yes.

Q And would |I be safe to assune that it was
provi ded wi thout that hand marking on there, the
handwriting?

A | believe it would have been provided
wi t hout the handwriting on there, yes.

Q Is there anything on that handwriting

itself that would indicate to Staff what that
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handwriting means?

A The handwriting on here coupled with the
description, the line item description that directly
correlates to this invoice puts the piece together
from our review perspective we have explained it in
Exhibit 19.12 and explained it again in Exhibit 43.6
and correl ated the explanation with what's shown on
the invoice.

Q | would like to refer your attention now to
43.6, Schedule 7. And |I'm | ooking at project number
for IP Electric, $170.45.

MR. FLYNN: "' m wondering if we could take a
short break at sonme point?

JUDGE TAPI A: M. Von Qualen, a five-m nute
break?

MR. FLYNN: s this a good point? |I'm not
trying to interrupt you.

MS. VON QUALEN: Yes.

JUDGE TAPIA: W'Ill take a five-m nute break.

(Wher eupon a recess was
taken at this time.)

JUDGE TAPI A: Ms. Von Qual en, you can continue
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your Ccross-exam nati on.

MS. VON QUALEN: Thank you.
BY MS. VON QUALEN:

Q M. Stafford, | would like to refer you to
Exhi bit 43.6, Schedule 8, Part 5. This is AnmerenlP
Gas, Project No. 19053.

A Did you say Schedule 8, Part 5?

Q Yes.

A Can you give me the project reference

Q Yes. 19053 Anerenl P.

A Al right. | ve got that.

Q | would |like you to | ook at what | believe
is an AP imging sheet which we discussed earlier
which is the second page.

A Could you give ne a reference? M second
page is -- we've got two 19053 in Schedul e 8.

Are you | ooking at National Meter?

Q Yes, National Meter. And if you count the
cover page, it's the third page. The second page is
a National Meter invoice, and then the third page is

an Ameren AP i magi ng sheet.
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A Okay. | need to go further back in ny --
l'"min the other section 19053.

MR. FLYNN: Do you mnd if I show himmy copy?

MS. VON QUALEN: No.

A Al right. ' ve got that.

BY MS. VON QUALEN:

Q And woul d you agree that that's one of the
AP i magi ng sheets we discussed earlier in the
Cross-exam nation?

A Yes.

Q Woul d you agree that that AP imaging sheet
relates to the invoice right before it for that
project, invoice 60397

A Yes, | agree.

Q Looking at the AP imging, do you see in
the |l ower left corner the total of accounting |ines
and it says $5,428.507?

A Yes.

Q Woul d you agree the total of accounting
lines there, that $5,428 does not match the total on
t he precedi ng page per the invoice?

' m sorry. | didn't hear you.
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A | ' m aski ng whether there are any other
pages related to this invoice besides these two. [''m
just looking at the electronic version now.

Q ' m assum ng you're asking yourself.

A You have to | ook at one page versus anot her
on the screen is the reason |I was asking that
gquesti on.

Coul d you repeat the question, please?

Q Woul d you agree that the accounting total
on the AP imagi ng sheet does not agree with the
invoice total ?

A | would agree the information on the
i mgi ng sheet has, for exanple, the used tax amount
t hat would not be included on the invoice and has a
purchasing rate on it, also.

The anmount on the imaging sheet, it
shows National Meter, total of $5,428.50. The
voucher nunber matches up with the voucher that is
listed -- the ampunts |listed on the i mgi ng sheet
evidently do not include the entire amount that is
shown on the imaging.

Q Okay. But you woul d agree that that total
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of accounting lines at the bottomleft of the
i maging, that's sinply the summation of those four
numbers above it, right?

A The total of the accounting lines is
$5, 428.50, and the sunmation of those four |line
numbers; that's correct.

Q OCkay. Then, if you look to the right on
t hat i magi ng sheet -- and there's a nunber $339. 29
handwritten in.

Do you see that?

A Yes.

Q And would you agree that that's the
summation of the used tax?

A That's correct.

Q And then there's another cal cul ation on
t hat i magi ng sheet in handwriting; do you agree?

A Yes.

The application of the purchasing rate
is multiplied by 1.6 percent nultiplied by 339.29 to
get to an amount of $5.43 cents.

Q Now, is that how the purchasing rate is

generally applied on the used tax?
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A The purchasing rate would be applied al so
on the base invoice anmpount typically. But it also
can be applied to the used tax amount.

Q I n | ooking at the page prior to that, do
you see the handwriting which indicates the
purchasing rate on that page was applied to the total
for the invoice of $5,604.73?

A Yes. And | can see the difference between
the i magi ng sheet and the invoice.

The freight charge that's |listed on
the invoice is not listed on the imging sheet. That
accounts for the difference.

So the other four line itenms on the
i nvoi ce exactly match the imgi ng sheets. And t hen
there are also the freight charge is directly listed
on the invoice in the amount of 176.23 that makes up
the difference.

Q And this invoice was provided in support of
the summary sheet which was originally provided in
response to MHE-3 series of DRs; is that correct?

A | believe it was.

Q Woul d you agree with me, wi thout | ooking at
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that summary sheet, that in order to calculate the
number on a summary sheet provided with the MHE-3
series of DRs, one would have to know about these
details which are provided in the invoice and the AP
i magi ng sheet ?

A | would agree with that.

And | certainly regret that that was
not -- you know, that type of information was not
provided to Staff at an earlier stage.

Q | think we all agree on that particular
poi nt at this point.

A | was going to go on to say, obviously, we
provided this description, this road map for the
first time on rebuttal.

Q And the invoices, too?

A No. | believe this invoice would have been
provi ded on the CD

What woul d have been provided is
additional clarification would have been in rebuttal,
we woul d have provided this document, which this is a
rebuttal document that we're | ooking at.

Q This is part of 43.6, Schedule 8, Part 5.
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A Oh, | apol ogi ze. This is an invoice
provided in 43.6. You're right.

And therefore, | need to correct ny
earlier answer. This invoice would not have been
provided in the original CD

Q Now, when we tal ked about the AP i magi ng

sheets before, | understood you to say that any

adders that would have been made woul d have been nade

by computer on these AP imagi ng sheets.
Do you recall that?
A Yes.
Q Do you know how it is this particul ar one
has this handwriting on it?
A Well, yeah.

That handwriting is as a way to clarify
and further explain how we arrived at the line item
on the project summary listing, if you're referring
to the reference to the 1.6 percent and the
cal cul ation of the amounts that are highlighted on
t here.

Q Do you know which calculation of the 1.6

percent appears on that original summary listing that
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was provided with the MHE-3 series responses woul d
have been $5.43 on the AP inmaging sheet, or would it
be the $89.68 on the same one?

A Well, the ampunts that we further clarified
and expl ained on the surrebuttal exhibit were the
339.29 and 5.43 anmpunts. So |'"mpretty sure those
had been the two line itenms that were included on the
original project summary listing provided to Staff.
And Staff woul d have been proposed to disallow those
amounts. Therefore, in rebuttal, we would have
performed this cal cul ati on.

Q Thank you.

Now, | wanted to go back to that CD I
gave you to look at for 19.12 with all the different
documents. You tried to ook up sonme -- | don't
remember if that's the one you have on the screen
ri ght now. It |1 ooks |Iike maybe it is.

A Yeah, this CD here.

Q Now, you would agree with me that was
pretty difficult to | ook through that CD, would you
not ?

A In terns of what?
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Q Fi ndi ng docunments that we were | ooking for
this afternoon.

A Yes.

That's why, for example, | printed those
document s out. But unfortunately, | do not have that
particul ar document with nme.

Q Now, you didn't provide a hard copy of
t hose documents to Staff, did you?

A | don't believe that Staff was served with
a hard copy. | can't say that for sure.

Q And assum ng that you're correct and Staff
wasn't, Staff would have had to have | ooked through
all of those docunments and find anything on that CD,
correct?

MR. FLYNN: ' m going to object.

This is a case with electronic service.
We served materials electronically. Staff is
certainly capable of printing out docunments that it
want s. | don't understand why we're asking the
witness to speculate as to whether Staff would -- if
we didn't serve themwith a hard copy, would have to

| ook through a CD.
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We're not controlling what Staff does.
And Staff can make those decisions for itself. And |
don't think it's appropriate to take the w tness
t hrough this.
JUDGE TAPI A: "1l overrule the objection.
You may continue, M. Von Qual en.
BY MS. VON QUALEN:

Q Thank you.

M. Stafford, did you answer ny
guestion?

A Woul d you repeat it, please.

Q Assum ng that Staff is not served with a
hard copy, then you would agree with me, would you
not, that Staff would have had to have gone through
all of those difficult processes that you struggl ed
with this afternoon in order to see what was provided

in Exhibit 19.127?

A | wouldn't agree with that for the reason
just explained, and that was, | printed out a hard
copy of the information. And | wouldn't -- 1 would

expect Staff to do the same in this case.

The nunber of documents is quite a bit
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smal | er than what was provided in the original 8700

pages worth of documents. This was just only

di sputed documents. And given the, you know, the 12

times -- we had 12 days in rebuttal to respond to

Staff's 1699 disallowed line itens. | would expect

Staff to review the evidence we would have provided.
And if that review required printing the

documents as opposed to reviewi ng them electronically

because it was easier, | would expect Staff to do

t hat .

Q Now, M. Stafford, you were the wi tness for
Ameren in Docket Nos. 06-0070, 0071, 0072
Consol i dated, the 2006 electric TSG case; is that
correct?

A Yes.

Q And you were the Ameren wi tness that
testified regarding plant additions; is that correct?

A Yes.

Q Woul d you agree with me that in the 2006
TSG, you provided additional invoices to support the
Conpany's position regarding plant additions and

surrebuttal testinony?
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A In that particular docket?
Yes.

A If I recall correctly, | believe we did,
yes.

Q Do you recall that Staff filed a motion to
strike those invoices provided in your surrebuttal
testinony?

A | don't recall for sure as we sit here.

Q If I were to show you a copy of the
transcript fromthe date that you were testifying in
t hat proceedi ng, would that refresh your
recol |l ection?

A Yes.

MR. FLYNN: Objection, relevance.

MS. VON QUALEN: Of course it's relevant. We
had this informati on provided in surrebuttal
testinony in this 2007 case very simlar to what was
provided in the 2006 case. It made the analysis very
difficult for Staff.

This whole afternoon was a result of
this kind of thing. And I'm sinply showi ng that this

has happened previously in the same type of case with
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the same witness with the same condition.

MR. FLYNN: Which m ght be relevant had the
Comm ssion not already ruled this informati on woul d
have conme in. And | would say what we |earned this
afternoon is when you chase amounts |like $2.32 in the
entire mountain of documents that you requested at
t he beginning of the case, yes, it's very tedious and
it's very difficult in front of a group.

Staff, as M. Stafford explained, didn't
engage in the kind of dialogue in this case that he
testified they did in the |ast case that all owed
Staff to elimnate many of these concerns. So they
just weren't just |ooking at documents. They were
getting actual explanations that M. Stafford has
al so said.

The Conpany had to speculate as to the
reasons that Staff disallowed costs at all because
Staff didn't provide any reasons. And you took him
t hrough those docunments.

One of the colums is, here's what we
guessed Staff was going because we don't know. And |

also learned it's a long way from $2.32 to $100
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mllion permanent disallowance, which is what you're
seeking in this case. And now we want to bring up
the motion practice fromthe |ast case so we can
argue the notion that you just |lost at the Comm ssion
| evel .

That's my objection, and | stand on it.

JUDGE TAPI A: "Il overrule the objection and
allow it.

BY MS5. VON QUALEN:

Q Here's the transcript, the first coupl e of
pages.

A | see references to portions of ny
testinony being stricken in the transcript here.

Q Okay. And would you agree that the
portions of your testinony that were stricken
included 36.97

A Yes.

Q And if you | ook at a copy of your
surrebuttal testimny, would that refresh your
recollection as to what exactly Exhibit 36.9 was?

And let me refer you to some specific

i ne nunbers. |'"d like you to |look at lines -- or
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think it would be hel pful for you to | ook at Line 39,
Line 802 and thereabouts, and Line 889 and

t hereabouts and see if that refreshes your
recollection as to what 36.9 was.

A Yes.

Q And what was 36.97?

A The Exhibit 36.9 is additional supporting
document ation for pro forma plant additions rel ated
to Amerenl P which would have been Amerenl P Electric
in that case.

Q And that would have been additiona
i nvoi ces provided?

A It would have been primarily invoices, yes.

Q And would you agree that to the extent that
Ameren was unable to provide invoices or simlar
documentation in that case, Staff took the position
t hat those costs should be disall owed?

MR. FLYNN: Obj ecti on. Staff's position in the
| ast case is what it was. |'msure it's reflected in
t he Conmm ssion's order in that proceeding, or
ot herwi se, you can take adm nistrative notice of it.

But what we've got here is Staff trying to argue now
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a motion that was just decided by the Conm ssion
adversely to Staff. This is just a total waste of
time.

Mor eover, Staff isn't showi ng that the
situation was the same, and it certainly is not
because here the Comm ssion said this material should
be included in the record.

JUDGE TAPI A: "Il sustain the objection.

Let the record reflect that the
docunents speak for thensel ves.

Move on, Ms. Von Qual en.

BY MS5. VON QUALEN:
Q Thank you.

M. Stafford, when you prepared your
testimony and data request responses in this
proceedi ng, you were aware, were you not, that Staff
woul d nmost |ikely disallow plant addition costs that
wer e not supported by documentation?

A | realize Staff could take that position.
| thought Staff potentially would take a reasonabl e
approach to any review of information.

As indicated previously, Staff's review
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in this case is dramatically different than the | ast
case. Staff sat down with the Company during the

i n-house audit phase of the proceeding and discussed
differences, reviewed explanations, cited really only
two reasons for a disallowance in the |ast case
versus seven.

No el ectronic transactions were
explained to Staff the same way in the |ast case, in
the P Gas case as they were this time. And Staff
proposed to exclude them from the sanpl e altogether.

| did not expect Staff to take a
dramatic -- | realize they can -- to take a
dramatically different approach in this case. | did
not expect that when | put together evidence or
testinmony in this proceeding.

And one big difference between this
proceedi ng and the | ast proceeding, also, is that 98
to 99 percent of the information that we're
di scussing here on cross-exam nation was in Staff's
hand on rebuttal. This whole CD is a rebuttal CD.
Virtually every question is a question about

rebuttal. Alnmost none of the questions that have
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been asked are about surrebuttal.

So there's quite a bit of difference
bet ween surrebuttal and rebuttal. 98 percent, |I'm
guessing, of the information was in Staff's hand at
the rebuttal stage of this proceeding.

MS. VON QUALEN: At this time, | would nmove for
adm ssion into evidence of Staff Stafford Group Cross
Exhibit 5 which are the six CDs which contain
information that the Company provided to Staff in
response to the MHE-3 series of data requests?

JUDGE TAPI A: Is there any objection?

MR. FLYNN: No.

JUDGE TAPI A: Staff Stafford cross group
Exhibit 5 is admtted into evidence.

(Whereupon Staff Stafford
Cross Group Exhibit No. 5
was mar ked by the Court
Reporter and entered into
the record at this tinme.)

MS. VON QUALEN: | have no further questions
for M. Stafford.

JUDGE ALBERS: Do you have a copy of those CDs
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to distribute to the Court Reporter?

MS. VON QUALEN: | brought that copy for the
Court Reporter. And Staff made a copy before we
brought it here today.

JUDGE ALBERS: Do we get copies?

MS. VON QUALEN: We certainly can be sure you
can have a copy.

JUDGE ALBERS: Just one set for the three of

us.
| have a couple of questions, M.
Stafford.
First, just to follow up on what got ny
attention earlier, | was thunmbing through 43.6,

Schedul e 7 concerning | P Project 18594.

A | have that.

JUDGE ALBERS: Okay. On the various statements
from U. S. Bank concerning the commercial card,
what ever you want to call it, is it only the circled
items on those statements that the Conmpany seeks to
include in the plant additions?

A Yes.

JUDGE ALBERS: And how does -- items that are
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not circled, are those part of different projects?
A Yes.

The particul ar enployee in question
woul d have been working on nultiple projects as part
of this expense. He woul d have been traveling away
from home and would have been reinmbursed for costs
associated with this project work.

| reviewed one invoice, for exanple,
where an i ndividual working on stormwork -- |I'm not
| ooking at this particular one right now. But the
particul ar enpl oyee would have been worKking on
mul tiple projects. W would have need to determ ne
froma review of that which of those costs were
associ ated with the project. Sone projects would be
capitalized and some projects would be an expense
mai nt enance.

It depends on the nature of the work
bei ng performed.

JUDGE ALBERS: And as far as the ones that are
being capitalized, |I think you said earlier that if
an enployee is traveling away from home for that

project, the meal, or whatever it was, would be
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capitalized under that project?
A Yes.

If the enployee is doing work on a
project that's a capitalized project, they would --
t hose costs would be capitalized. If they're doing
work on a mai ntenance project, it would be expensed,
as an exanple, and that particular cost would be
expensed.

JUDGE ALBERS: And that includes any enpl oyee
wor ki ng on a project away from home?

A | believe it does. That's ny
under st andi ng.

That's typical from nmy understandi ng
of the accounting policies, accounting procedures.
Per accounting standards, that's a typical approach.

If an enmployee is for the nost part --
| don't know that all utilities follow that. For the
most part, if the utility is working away from home,
being called away from home to do work, then they're
going to be reimbursed for their costs associ ated
with that work.

And if that work is being capitalized,
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then those costs would be capitalized rather than
expensed.
JUDGE ALBERS: | had a couple of other
t hought s.
Does that include |like Iineman union
wor kers? Are their lunches paid for.
A | believe so.
| believe we would be tal king about in
many cases uni on enpl oyees when we're referring to
t his.
JUDGE ALBERS: And the other thought, you
i ndi cated you believe that was consistent with FERC?
A | believe that's consistent with the FERC
charge account description of costs that are properly
a capitalize expense.
JUDGE ALBERS: Can you identify which
particul ar accounts those would be?
A No.
|'"mthinking in terms of general FERC
standards of what can be capitalized versus an
expense, not a particular account, per say.

And I'm not quoting froma review of
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anything particul ar. | "' m going from what | believe
is nmy best recollection.

JUDGE ALBERS: So there is no particular
account, for exanple, like ICC uniform standard of
accounts?

A "' m not sure. | know my former enployer,
Il1inois American Water Conmpany, a simlar policy was
used where enpl oyees were out doing work at a
| ocation away fromthe office and it was a
capitalized project. And I'm also drawing from ny
prior experience. But | am not citing any particular
reference.

| believe that we would find some
di scussion with that in that regard to any charge
accounts, but | cannot say for certainty.

JUDGE ALBERS: The uniform system of accounts,
is there a particular account you can identify that
woul d be under ?

A | think it would be -- | would expect that
type of discussion would be listed in the front
portion of the discussion. | believe it's the front

of the discussion of the overall charge of accounts
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descri bing overall accounting policies as opposed to
bei ng specifically referenced with a capitalized
account versus an expense account.

JUDGE ALBERS: s that anywhere in the record
t hat you know of ?

A No.

JUDGE ALBERS: | couldn't think of it.

Is there any limt on what enpl oyees can

bill during the day for expenses if they're out of

town on a project?

A "' m not sure what the exact policy on that
isS.
Generally speak, there is a limt. The
cost, of course, is subject to approval. | m not

sure if the enmpl oyees get a per diemor if they have
a specific limtation on how much they can spend for
a particular meal.

The fact that the expenses are being
turned in here for a meal and are being documented, I
think the procedure in place at the ones we're
| ooki ng here are specifically that you have to

document that you -- | know in the current policy for
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myself of turning in an expense statenment, if | have
an expense greater than $25, | need to provide a
receipt. | have seen some receipts in invoices that
are less than $25 for nmeals.

So I'm not exactly sure what they have
to docunment. But | think it's required that they
document that they incurred that expense, the date.

Of course, their supervisor would have to approve
that cost. And they would know whet her or not
they're on that project, whether or not the policy is
reasonabl e.

JUDGE ALBERS: Okay. Wth regard to meals, if
there is any part of any costs within these Exhibits
42.2, 43.6 or 7, whatever source document you want to
point to, if there is any portion of any of these the
Comm ssi on deci des should not be recovered, can you
t hink of -- what would be the easiest way for the
Comm ssion to back that cost out of what Ameren is
pl eading to recover?

A Well, Exhibit 43.6 is the nost current
exhibit reflecting Ameren's support of costs. And

each particular cost line itemis |listed on Exhibit
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43.6. So it would be a matter of the Comm ssion
identifying that dollar anmount and then adjusting the
surrebuttal exhibit that we have.

We have schedules 1, 2 and 3 at the
front of Exhibit 43.6 for each of the six utilities.
And it would be a matter of replicating that
calculation to show the disallowance. The
cal cul ation that the Conpany did wherever it could
not fully support anounts was -- even though it knew
t he Conmpany incurred those ampunts and we believed
t hey were used and useful and prudent, the Conpany
still put $815,000 in an unsupported col um
collectively for the six utilities and then applied
the adjustment to the correct population of additions
whi ch were projects 500,000 and greater. That led to
an adjustment of 2.7 mllion approximately for the
six utilities combi ned.

In doing that type of calculation, for
example, if you found an anount of $500 that you
di sagree should be included, it could be plugged into
t hat 15, 000, whatever it would be, and could lead to

an adjustnment. So it would be replicating the
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calcul ation that we performed on surrebuttal.

And the general approach used by Ameren
and Staff is very simlar on that cal cul ati on. The
primary difference is that Ameren used the popul ation
of projects of 500,000 and greater for purposes of
its application for the overall calcul ation.

JUDGE ALBERS: As opposed to all projects?
A Yes. Because the sanple was only taken
from projects 500,000 and greater.

Staff's sanmple came froma |list of
projects that were about 65 mllion if | recall
correctly while during this period Ameren utilities
incurred capitalized over 600 mllion in additions.
Yet, it applied fromthat population of 60-sonme
mllion and it | ooked at 35 mllion invoices but yet

attenpted to apply that entire disallowance to the

600 mllion plus of additions. That ultimately | ed
to Staff's calculation of 100 mllion disall owance
for 23 mlIlion of invoices.

The Conpany conversely could not support
815, 000. They converted to a 2.7 mllion adjustment.

JUDGE ALBERS: | think before you made that
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point, you were indicating that you would suggest the
Comm ssion take Exhibit 43.6 and go line by line for
items that it wants to disallow?

A | believe that that is the best approach to
| ook at the information in the sense it provides a
detailed line-by-line Iisting of every single item
that is being adjusted by Staff in this proceeding
and the Conmpany's position on that particular
adj ust ment .

JUDGE ALBERS: And just briefly referring to
Schedule 7 of 43.6, | guess, what in particular am|l
supposed to gleam from this?

A Schedul e 7 provides another form of road
map, if you will, that identifies the invoices that
we provided in surrebuttal evidence. So it provides
a way to identify by project nunber, voucher number,
vendor and ampunt where you can find that particul ar
line item on Exhibit 43.6. So it gives you the
utility project nunber, voucher number and vendor
amount, and you can | ocate that on the other
schedul e.

In each of these cases, these amounts
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move from the not supported column to the supported
colum. And then in addition, the surrebuttal, as |
i ndicated earlier, we further clarified explanations
in a nunber of lines in response to Staff and al so
actually noved dollars fromthe supported colum to
t he not supported columm, because as part of our
re-review, we determ ned that we had not fully
supported certain amounts to our satisfaction.

And while we believe the anounts should
be all owed, we took a conservative approach to nove
those to the not supported col um.

JUDGE ALBERS: Just so I'mclear, this
particul ar project on the first page, Project
No. 17221, are these all of the vouchers that would
have been associated with that project?

Woul d there be nore el sewhere that were
not questioned by Staff?

A Yes, the number of vouchers would have been
much, much greater.

Staff took issue with almst 1700 |ine
items and 1300-plus invoices. And what we provided

in surrebuttal is support for 80 additional of those
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al most 1700 line items that Staff took issue with and
further supported about $146, 000 of the original 23
mllion that Staff took issue with.

JUDGE ALBERS: Okay. So Pages 1 through 6 of
Schedule 7 are an additional 807

A They're the additional 80 line itenms that
we found support for as we continued to review
information and | ook for information and respond to
Staff's position on the issues.

JUDGE ALBERS: OCkay. Thank you.

JUDGE TAPI A: M. Flynn, any redirect?

MR. FLYNN: We have no redirect.

JUDGE TAPI A: Thank you.

M. Flynn, please file the 43.6 Revised,

43.7 Revised and 43.0 Revised reflecting the
corrections by M. Stafford.

MR. FLYNN: Yes, we wll.

JUDGE TAPI A: M. Flynn, were they previously
adm tted?

MR. FLYNN: Well, |I'm not certain. My view is
an offer of proof was made and accepted and

therefore, they're admtted.
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But I will move for the adm ssion of the
exhibits that you just identified; 43.0 3rd Revised,
43.6 Revised and 43.7 Revised now just so there is no
gquesti on.

JUDGE TAPI A: Thank you.
Any obj ection?
MS. VON QUALEN: Yes.
JUDGE TAPI A: Overrul ed.
They will be admtted into evidence;
43.6 Revised, 43.7 Revised and 43.0 3rd Revised as
identified by witness M. Stafford.
(WMhereupon Ameren Exhibits 43.6
Revi sed, 43.7 Revised and 43.0
3rd Revised were admtted into
evi dence.)
JUDGE ALBERS: Ils there anything further today?
MR. FLYNN: | had a question.

Of course, we were going to provide a
word version of our brief to the Judge's. " m
certain it will be a large file.

Would it be all right if we just put

that on a disc and send it overnight to you as
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opposed to breaking it up into pieces if it's too
| arge to be received in your mail box?

UNI DENTI FI ED SPEAKER: " m sorry. W' re not
able to hear on the phone.

MR. FLYNN: That's intentional. No.

| was asking if when we provide a word

version of our briefs, if it would be acceptable to
provide that on a disc as opposed to breaking it up
into pieces if the file is to large to be received in
your mail boxes.

JUDGE ALBERS: That scares nme a little bit.

MR. FLYNN: We'll see what the final size of
the file is.

But we have had problems in the past.

And you may have to break it up. And that gets
difficult and cumbersone.

JUDGE ALBERS: | guess as long as we have it
Monday norning, we'll be happy.

MR. FLYNN: Yes, it would be received by Monday
mor ni ng.

JUDGE ALBERS: Anything further for the record?

| should be clear that briefs are still
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due on Thursday.

MR. FLYNN: Ri ght. The briefs would be filed
Thursday as we would serve it Thursday. But | was
aski ng about the word copy for the Judges.

JUDGE ALBERS: Yes, that's fine.

As long as they are there and you get
them in the office Monday norning, that would be
great .

So, officially, briefs are due July 3rd
and applied briefs are still due July 15th.

MS. VON QUALEN: One matter, and that's just to
confirm that the Conpany has ordered next day
transcripts of this hearing so we will have an
opportunity to reference the transcript.

MR. FLYNN: Yes, we have requested a next day
transcri pt.

MS. VON QUALEN: Thank you.

JUDGE ALBERS: |s there any reason to | eave the
record open?

MS. VON QUALEN: Well, we still haven't
clarified the DR verification issue.

JUDGE ALBERS: Do you want to do that on the
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record?
MS. VON QUALEN: No, |I really would assume not.

| don't know how much time M. Fitzhenry

has spent on it. | know | haven't spent nuch time on
it. | know | have received input from Staff about
it. | can't tell you exactly what that is. But

since |I'"m not satisfied we have received themall, |1
woul d just assune not.
JUDGE ALBERS: That's fine.
If there is nothing further for the
record today, this matter is continued on.
(Whereupon the Hearing in
this matter is continued

generally.)
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